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General

Identification of the Group

Name of the Group
Prochem S.A. Group
Registered office of the Parent Company of the Grqu

44C Powvezkowska Street
01-797 Warsaw

Registration of the Parent Company in the registerof entrepreneurs of the
National Court Register

Registration court: District Court for the Capit@ity of Warsaw in Warsaw,
XII Commercial Department of the National Court égr

Date: 13 June 2001

Registration number: KRS 0000019753

Share capital as at
the end of reporting period: PLN 3,895,000.00

1.1.4Management of the Parent Company

1.2

121

The Management Board is responsible for manageaig¢he Parent Company.

As at 31 December 2014, the Management Board oP#rent Company was comprised of
the following members:

» Jarostaw Spniewski — President of the Management Board,
* Marek Kiersznicki — Vice President of the Management Board,
* Krzysztof Marczak — Vice President of the Management Board.

Information about companies comprising the Group

Companies included in the consolidated financial atements

As at 31 December 2014, the following companiesweensolidated by the Group:
Parent Company:

* Prochem S.A.

Subsidiaries consolidated on the full consolidabasis:

*  Prochem Inwestycje Sp. z 0.0.,

e PRO-INHUT Sp. z 0.0,,

*  Pro-Organika Sp. z 0.0.,

Prochem Serwis Sp. z 0.0.,

*  Przedsgbiorstwo Konsultingowo-laynieryjne PREDOM Sp. z 0.0.,
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*  Prochem Zachdd Sp. z 0.0.,

* ELPRO Sp. zo.0,,

* Elmont Inwestycje Sp. z o.0.,

e Elektromonta Krakéw S.A. Group:
- Elektromonta Krakow S.A. (the Parent Company)
- ElImont Pomiary Sp. z o0.0. (full consolidation).

* |IRYD Sp. zo.0,,

* ATUTOR Integracja Cyfrowa Sp. z 0.0.,

 Prochem RPI Sp. z 0.0.,

Joint ventures consolidated under the equity method

* lIrydion Sp. z 0.0.

The following subsidiaries were consolidated uthié date control by the Parent ceased:

* PRO PLM Sp. z 0.0. — subject to consolidation foe period from 01.01.2014 to
10.03.2014, (liquidation of the company).

1.2.2 Entities excluded from consolidation
As at 31 December 2014, the following subsidiaokthe Group were not consolidated:

* Predom Projektowanie Sp. z 0.0.

The above mentioned entity is dormant and its firerdata does not distort information on
financial results of Prochem S.A. Group.

1.3 Key Certified Auditor and Audit Firm Information
1.3.1 Key Certified Auditor information

Name and surname: Monika Bartoszewicz
Registration number: 10268
1.3.2 Audit Firm information

Name: KPMG Audyt Spotka z ograniczprodpowiedzialnécia
sp.k.

Address of registered office: 51 Chtodna Street36® Warsaw

Registration number: KRS 0000339379

Registration court: District Court for the Capit@lty of Warsaw in Warsaw,
XII Commercial Department of the National Court iRéer

NIP number: 527-26-15-362

KPMG Audyt Spotka z ograniczgnodpowiedzialnécig sp.k. is entered in the register of
audit firms, maintained by the National CouncilG#rtified Auditors, under number 3546.
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Prior period consolidated financial statements

The consolidated financial statements for the fianyear ended 31 December 2013 were
audited by KPMG Audyt Spoétka z ograniczomdpowiedzialnécia sp.k. and received
a qualified opinion in relation to the amount ofdes recognized on construction contracts for
electrical installations in shopping centres “GialeKatowicka” in Katowice and “Trzy
Korony” in Nowy Sicz. There were losses recognized on these conira@813 assuming
they were completed as at 31 December 2013. Remeyihdsses did not include additional
costs incurred in 2014, necessary to completedh&acts, due to the fact that Prochem S.A.
Group was negotiating with general contractorshef shopping centres mentioned above,
additional remuneration, which in final settlementcontracts, would partially decrease the
loss incurred.

The consolidated financial statements were appr@tethe General Meeting of the Parent
Entity on 7 June 2014.

The consolidated financial statements were subdhiti¢he Registry Court on 18 June 2014.

Audit scope and responsibilities

This report was prepared for the General Meetingrothem S.A. with its registered office in
Warsaw, 44C Poyzkowska Street and relates to the consolidatedndiah statements
comprising: the consolidated statement of finanpiasition as at 31 December 201He
consolidated profit and loss account, the constdidiatatement of comprehensive income, the
consolidated statement of changes in equity anddhsolidated statement of cash flows for
the year then ended and notes comprising a sumafasignificant accounting policies and
other explanatory information.

The consolidated financial statements were auditedccordance with the contract dated
4 July 2014, concluded on the basis of the reswiutf the Supervisory Board dated
6 June 2014 on the appointment of the auditor.

We conducted the audit in accordance with sectiomf 7the Accounting Act dated
29 September 1994 (Official Journal from 2013, it880 with amendments) (“the
Accounting Act”), National Standards on Auditingied by the National Council of Certified
Auditors, and International Standards on Auditing.

We audited the consolidated financial statementlBeatGroup entitieduring the period from
7 April 2015 to 17 April 2015.

Management of the Parent Company is responsiblénéopreparation and fair presentation of
the consolidated financial statements in accordamtle International Financial Reporting

Standards as adopted by the European Union and atliter applicable regulations and
preparation of the report on the Group’s activities

Our responsibility is to express an opinion an@repare a supplementary report on the audit
of the financial statements.

The Management Board of the Parent Company sulmmittstatement, dated as at the same
date as this report, as to the true and fair ptagen of the accompanying consolidated
financial statements, which confirmed that thereemeo undisclosed matters which could
significantly influence the information presentedlie consolidated financial statements.
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All required statements, explanations and infororatvere provided to us by Management of
the Group and all our requests for additional domutis and information necessary for
expressing our opinion and preparing the reporé meen fulfilled.

The scope of the work planned and performed habeet limited in any way. The method
and scope of our audit is detailed in working pag@epared by us and retained in the offices
of the Audit Firm.

The Key Certified Auditor and the Audit Firm fulfithe independence requirements as
described in Art. 56 points 3 and 4 of the Act oertied Auditors and their Self-
Governance, Audit Firms authorized to Audit Finahcstatements and Public Oversight
dated 7 May 2009 (Official Journal from 2009 No, iI&m 649 with amendments).
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Information on audits of the financial statements & the consolidated
companies

Parent Company

The separate financial statements of the Parent p@oyn for the year ended
31 December 2014 were audited by KPMG Audyt Spétkagraniczon odpowiedzialnécia
sp.k., certified auditor number 3546, and recemedinmodified opinion.

Other consolidated entities

Entity's name

Authorised auditor

Financial year end Type of auditors opinion

Prochem Inwestycje Sp. z 0.0.
Irydion Sp. z 0.0.

Grupa Kapitatowa Elektromonta
Krakow S.A.

Elmont Inwestycje Sp. z 0.0.

ELPRO Sp. z 0.0.

Przedsibiorstwo Konsultingowo-
Inzynieryjne PREDOM Sp. z 0.
Pro-Organika Sp. z 0.0.
PRO-INHUT Sp. z 0.0.
Prochem Serwis Sp. z 0.0.
Prochem Zachdd Sp. z o.0.
IRYD Sp. z 0.0.

ATUTOR Integracja Cyfrowa Sp. z 0.0.

Prochem RPI Sp. z 0

KPMG Audyt Spétka z ograniczg
odpowiedzialnécia Sp.k
KPMG Audyt Spétka z ogranicze
odpowiedzialnécia Sp.k
Centrum Badania Bilanséw i Ust
Ksiegowych ,OMEGA - W"
Krystyna Walczy
Centrum Badania Bilanséw i Ust
Ksiegowych ,OMEGA - W”
Krystyna Walczy
Centrum Badania Bilansow i Ust
Ksiegowych ,OMEGA - W"
Krystyna Walczy
JAccord'ab” Biegli Rewidenci
Sp.zo.c
CONSORT FIN Sp. z o.

31 December 2014

31 December 2014

31 December 2014

31 December 2014

31 December 2014

31 December 2014

31 December 20:
31 December 20:
31 December 20:
31 December 20:
31 December 20:
31 December 20:
31 December 20:

unmodified opinion
unmodified opinion

unmodified opinion

unmodified opinion

unmodified opinion

unmodified opinion

unmodified opinio
not subject to auc
not subject to auc
not subject to auc
not subject to auc
not subject to auc
not subject to auc
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2 Financial analysis of the Group
2.1 Summary analysis of the consolidated financial statnents
2.1.1 Consolidated statement of financial position
ASSETS 31.12.2014 31.12.2013

PLN '000 % of total PLN '000 % of total

Non-current assets

Property, plant and equipment 25238 12,5 25344 13,4
Intangible assets 190 0,1 300 0,2
Investment properties 32960 16,3 33603 17,7
Shares 830 0,4 843 0,4
Shares in equity - accounted investees 25136 12,4 97@3 12,6
Deffered tax assets 1998 1,0 1913 1,0
Other financial assets 13 609 6,7 18 383 9,7
Total non-current assets 99 961 49,4 104 356 55,0
Current assets
Inventories 4 483 2,2 8 962 4,7
Trade and other receivables 66 534 32,9 49 095 25,9
Other financial assets 11 209 55 1877 1,0
Other assets 13 544 6,7 17 033 9,0
Cash and cash equivalents 6 606 3,3 8 249 4,4
Total current assets 102 376 50,6 85 216 45,0
TOTAL ASSETS 202 337 100,0 189 572 100,0
EQUITY AND LIABILITIES 31.12.2014 % of total 31.12.2013 % of total
PLN '000 PLN '000
Equity
Share capital 3895 2,0 3895 2,1
Revaluation reserve 11973 5,9 10 954 5,8
Retained earnings 97 568 48,2 92 573 48,8
Total equity attributable to equity holders of the parent 113 436 56,1 107 422 56,7
Non-controlling interests 9 243 4,5 12 337 6,5
Total equity 122 679 60,6 119 759 63,2
Non-current liabilities
Deffered tax liabilities 2 656 1,3 2718 1,4
Provision for retirement and similar benefits 1985 01 1844 1,0
Deferred income 1867 0,9 19 338 10,2
Other liabilities 376 0,2 377 0,2
Total non-current liabilities 6 884 34 24 277 12,8
Current liabilities
Bank loans 14 050 7,0 4411 2,3
Borrowings 60 - 60 -
Trade payables 31229 15,4 26 799 14,1
Current income tax liabilities 407 0,2 588 0,3
Other payables 7 809 3,9 6 594 3,5
Deferred income 19219 9,5 7 084 3,8
Total current liabilities 72774 36,0 45 536 24,1
Total liabilities 79 658 39,4 69 813 36,8
TOTAL EQUITY AND LIABILITIES 202 337 100,0 189 572 100,0
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2.1.2 Consolidated profit and loss account

1.01.2014 % of total 01.01.2013 % of total
31.12.2014 sales 31.12.2013 sales

PLN '000 PLN '000
Revenues from sale 176 048 100,0 140 489 100,0
Revenues from sale of services 166 370 94,5 134 428 7 95,
Revenues from sale of merchandises and raw material 9678 5,5 6 061 4,3
Cost of sale (153 158) 87,0 (125 560) 89,4
Cost of services sold (144 309) 82,0 (120 373) 85,6
Cost of merchandise and raw materials sold (8849) 0 5, (5187) 3,8
Gross profit on sales 22890 13,0 14929 10,6
General and administrative expenses (16 209) 9,2 %¥»1 10,8
Other operating income 1496 0,8 4139 2,9
Other operating expenses (2 305) 1,3 (4 648) 3,3
Profit (loss) from operating activities 5872 33 (737) (0,6)
Finance income 582 0,3 2097 15
Loss on the disposal of shares - - (296) 0,2
Finance expenses (2 657) 15 (1 815) 1,3
Share in profit of equity -accounted investees 1166 0,7 357 0,2
Profit (loss) before income tax 4963 2,8 (399) 04
Income tax expense 1685 0,9 619 0,4
current tax 1879 1,0 903 0,6
deferred tax (194) 0,1 (284) 0,2
Net profit (loss) 3278 1,9 (1013) 0,8
Net profit (loss) attributable to: - -
Shareholders of the Parent Company 3751 (34)
Non-controlling interests (473) (979)
Weighted average number of ordinary shares 3 895 000 3 895 000
Earnings per share (PLN per share) attributable to 0,96 (0,01)

shareholders of the Parent Company
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2.1.3Consolidated statement of comprehensive income
1.01.2014 01.01.2013
31.12.2014 % of profit 31.12.2013 % of loss
PLN '000 PLN '000
Net profit (loss) 3278 100,0 (1013) 100,0
Other comprehensive income, net 603 18,4 (132) 13,0
Other comprehensive income that may be reclassified to profit or loss:
744 22,7 (56) 55
Revaluation of property, plant and equipn 623 19,C - -
Deferred tax on revaluation of property, plant andipmer (108) 3,2 - -
Exchange differences arising on translation ofifprentity 229 7,0 (56) 55
Other comprehensive income that will never be reclassified to profit or
loss: (141) 4,3 (76) 7,5
Actuarial losses arising from valuation of employemefits provision (174) 5,3 (103) 10,2
Income tax on other comprehensive income 33 1,C 27 2,7
Total comprehensive income 3881 1184 (1 145) 113,0
Total comprehensive income attributable to:
Shareholders of the Parent Company 4292 (163)
Non-controlling interests (411) (982)
Weighted average number of ordinary shares 3895 000 3895 000
Total comprehensive income per share (PLN per yhare 110 (0,04)
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2.2 Selected financial ratios
2014 2013 2012
1. Return on sales
net profit x 100% 1,9% negative negative
net revenues value value
2. Return on equity
net profit x 100% 2,7% negative negative
equity - net profit value value
3. Debtors turnover
average trade receivables (gross) x 365 days 131 days 147 days 182 days
net revenues
4. Debt ratio
liabilities x 100% 39,4% 36,8% 33,3%
equity and liabilities
5. Current ratio
current assets 1,4 1,5 1,4

current liabilities

» Revenue includes revenue from sales of finishedymts, merchandise and raw materials.
» Average trade receivables represent the averagjad# receivables at the beginning and at the end
of the period, with no deduction made for allowasice

11
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Detailed report

Accounting principles

The Parent Company maintains current documentatiseribing the accounting principles
applied by the Group and adopted by the ManageBwentd of the Parent Company.

The accounting principles are described in the sntiethe consolidated financial statements
to the extent required by International FinanciapBrting Standards as adopted by the
European Union.

In view of the fact that not all entities being fpaf the Group apply common accounting
principles consistent with the accounting principlapplied by the Parent Company,
appropriate adjustments to the financial statemehtthose entities were made to ensure
consistency with the accounting principles appbgdhe Parent Company.

The financial statements of the entities includethe consolidated financial statements were
prepared at the end of the same reporting perioth@dinancial statements of the Parent
Company.

Basis of preparation of the consolidated financiastatements

The consolidated financial statements of the PnocBeA. Group were prepared in accordance
with International Financial Reporting Standardsadspted by the European Union and with
other applicable regulations.

The consolidated financial statements were prepamedthe basis of the consolidation

documentation prepared in accordance with the reaugints the Decree of the Ministry of

Finance dated 25 September 2009 on principleshfopteparation of consolidated financial

statements of a capital group by companies othan thanks and insurance companies
(Official Journal from 2009 No. 169, item 1327).

Method of consolidation

The method of consolidation is described in notf the notes to the consolidated financial
statements.

Consolidation of equity and calculation of non-conblling interest

The share capital of the Group is equal to theesbapital of the Parent Company.

Other equity items of the Group are determined dugjireg the equity balances of subsidiaries
included in the consolidated financial statememtsthie proportion reflecting the Parent
Company’s share in the subsidiaries’ equity ashat énd of the reporting period to the
corresponding positions of the equity of the Papany.

Only equity of subsidiaries arising after the Pa@ompany obtained control of the subsidiary
is included in the equity of the Group.

Non-controlling interests in subsidiaries includedhe consolidated financial statements were
determined based on the non-controlling interesitsire in the subsidiaries’ equity as at the
end of the reporting period.

12
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Consolidation eliminations

Intercompany balances within the Group were eliteidan consolidation.

Sales between entities and other intercompany tipgnevenues and expenses and financial
revenues and expenses were eliminated on consofidat

The consolidation eliminations were based on tteaating records of Prochem S.A. and
agreed with information received from the subsidsr

Notes to the consolidated financial statements

All information included in the notes to the condated financial statements, comprising of
a summary of significant accounting policies anteotexplanatory information, is, in all

material respects, presented correctly and conipletdis information should be read in

conjunction with the consolidated financial stateise

Report of the Management Board of the Parent Companon the Group’s
activities

The report of the Management Board of the Parenhpg2my on the Group’s activities
includes, in all material respects, the informatiequired by Art. 49 of the Accounting Act
and by the Decree of the Ministry of Finance ddt@d~ebruary 2009 on current and periodic
information provided by issuers of securities dmel ¢conditions for recognition as equivalent
information required by the law of a non-MembertS&téOfficial Journal from 2014, item
133) and the information is consistent with thesmidated financial statements.

On behalf of KPMG Audyt Spotka z ogranicaoodpowiedzialnécia sp.k.
Registration No. 3546

51 Chtodna Street

00-867 Warsaw

Sgned on the Polish original

Monika Bartoszewicz

Key Certified Auditor

Registration No. 10268

Limited Liability Partner with power of attorney

24 April 2015
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