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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015
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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015

|. Selected financial data

Revenues from sales and profits expressed in Pld\tlas Statement of cash flows are translated itd®@& at the
exchange rate set as the arithmetic mean of avevagdf@nge rates announced by the Chairman of thierfdhBank
of Poland on the last day of each month and amiount

4.1489 PLNAO
4.1894 PLNRD

> For the first quarter of 2015 -
> For the first quarter of 2014 -

The data disclosed in the Statement of financialtjpm are translated at the average exchangearateunced by the
Chairman of the National Bank of Poland as at th&e df financial statements, which as at balaneetsdate

amounted to:
> 4.0890 PLN/EURO
> 4.2623 PLN/EURO

as at 31 March 2015
as at 31 December 2014

The selected data of PROCHEM S.A. Capital Group

Description

Reporting period ended
31 March

Reporting period ended
31 March

2015 2014

2015 2014

In PLN thousand

In PLN thousand

Consolidated profit and loss account

Revenues from sales 27 079 32092 6 527 7 660
Gross profit on sales 3750 4 324 904 1032
Results from operating activities 639 949 154 227
Profit/Loss before tax 1495 909 360 217
Profit for the period assigned to : 868 289 209 69
Shareholders of parent company 856 343 206 82
Non-controlling interest 12 -54 3 -13
e e ey (NPUVEURGISINSdto 022 0ps 005 ooz
Consolidated statement of cash flows
Net cash provided by (used in) operating activities 302 -2 525 73 -603
Net cash provided by (used in) investing activities 66 -965 16 -230
Net cash provided by (used in) financing activities 926 1615 223 385
Total cash flow, net 1294 -1 875 312 -448
As at As at
Description 31 é\galrsch 31 Dz%cle;mber 31 2l\il)zirsch 31 D;(():fTber
In PLN thousand In PLN thousand
Consolidated statement of financial position
Total assets 185 816 202 337 45 443 47 471
Total non-current assets 99 712 99 961 24 386 23452
Total current assets 86 104 102 376 21057 24 019
Owners’ equity 114 281 113 436 27 948 26 614
Non-controlling interest 9216 9243 2254 2 169
Total equity 123 497 122 679 30 202 28 782
Total non-current liabilities 5 056 6 884 1236 1615
Total current liabilities 57 263 72774 14 004 17 074
(o shareholders of parent engy o 2034 20.12 7.8 6.83
Weighted average number of ordinary shares 38050 3895000 3895 000 3895 000
3
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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015

The selected data of PROCHEM S.A.

Description

Reporting period ended

31 March

Reporting period ended

31 March

2015

2014

2015

2014

In PLN thousands

In EURO thousands

Separate profit and loss account

Revenues from sales 17 692 20 262 4 264 4 836
Gross profit on sales 2 053 2483 495 593
Results from operating activities 684 735 165 175
Profit before tax 1629 955 393 228
Profit for the period 1095 564 264 135
Profit per one ordinary share (in PLN/EURO) 0.28 0.14 0.07 0.03
Separate statement of cash flows
Net cash provided by (used in) operating activities -443 -2 378 -107 -568
Net cash provided by (used in) investing activities -188 -587 -45 -140
Net cash provided by (used in) financing activities 1992 1799 480 429
Total cash flow, net 1361 -1 166 328 -278
As at As at
Description 31 March 31 December 31 March 31 December
2015 2014 2014 2014
In PLN thousand In EURO thousand
Separate statement of financial position
Total assets 124 878 139 683 30 540 32772
Total non-current assets 50 299 50 609 12 301 11874
Total current assets 74 579 89 074 18 239 20 898
Total equity 79 877 78 827 19 535 18 494
Total non-current liabilities 728 2 558 178 600
Total current liabilities 44 273 58 298 10 827 13678
Book value per one ordinary share
(in PLN/EURO) 20.51 20.24 5.02 4.75
Weighted average number of ordinary shares (units) 3895 000 3895 000 3895 000 3895 000
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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015

l. Interim condensed consolidated financial statementsf Capital Group

Consolidated statement of financial position as &1 March 2015
(all amounts in PLN thousands if not stated otheevi

As at As at
31 March 2015 31 December 2014
Assets
Non-current assets
Property, plant and equipment 24 997 25238
Intangible assets 195 190
Investment properties 33 258 32960
Shares 830 830
Shares valued using equity method 25184 25136
Deferred tax assets 1638 1998
Other financial assets 13610 13 609
Total non-current assets 99 712 99 961
Current assets
Inventories 5880 4 483
Trade and other receivables 49 255 66 534
Other financial assets 9 926 11 209
Other assets 13143 13544
Cash and cash equivalents 7 900 6 606
Total current assets 86 104 102 376
Total assets 185 816 202 337
Equity and liabilities
Equity
Share capital 3895 3895
Revaluation reserve 11939 11973
Retained earnings 98 447 97 568
Owners’ equity 114 281 113 436
Non-controlling interest 9216 9243
Total equity 123 497 122 679
Non-current liabilities
Provision for deferred income tax 2 645 2 656
Provision for retirement and similar benefits 1988 1985
Deferred income 40 1867
Other non-current liabilities 383 376
Total non-current liabilities 5 056 6 884
Current liabilities
Bank loans 15115 14 050
Loans - 60
Trade payables 19 329 31229
Liabilities for current income tax 30 407
Other liabilities 4 560 7 809
Deferred income 18 229 19 219
Total current liabilities 57 263 72774
Total liabilities 62 319 79 658
Total equity and liabilities 185 816 202 337
Book value — equity attributable to owners of thesRaEntity 114 281 113 436
Number of shares (units) 3895 000 3895 000
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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015

Book value per one share (in PLN) 29.34 29.12

Consolidated profit and loss account for the periodrom 1 January 2015 to 31 March 2015
(all amounts in PLN thousands if not stated othezjvis

Period ended Period ended
31 March 2015 31 March 2014
Revenues from sales, including : 27 079 32 092
Revenues from sale of services 26 069 30538
Revenues from sale of goods and materials 1010 1554
Costs of sales, including : -23 329 -27 768
Cost of services sold -22 510 -26 473
Cost of merchandise and materials sold -819 -1 295
Gross profit on sales 3750 4 324
General and administrative expenses -3295 -3 445
Other operating income 216 88
Other operating expenses -32 -18
Results from operating activities 639 949
Financial income 1081 252
Finance costs -273 -299
Profit sharing in entities valued under equity noeth 48 7
Before tax profit 1495 909
Income tax : 627 620
- current tax 276 313
- deferred tax 351 307

Profit for the period 868 289
Profit for the period assigned to:
Shareholders of Parent Entity 856 343
Non-controlling interest 12 -54
Weighted average number of ordinary shares (units) 3895 000 3895 000
Profit per one ordinary share (in PLN per one shassigned to owners of
the Parent Entity 0.22 0.09

Consolidated statement of comprehensive income

For the period from 1 January 2015 to 31 March 2015

(all amounts in PLN thousands if not stated othesjvis

Profit for the period 868 289

Other comprehensive income net -45 -

Othef oompr.e.hensive income that will be reclassified to profit or loss under 45 i

certain conditions:

Foreign exchange translation differences of théyeoperating abroad -45 -

Total comprehensive income 823 289

Total comprehensive income assigned to:

Shareholders of Parent Entity 811 343

Non-controlling interest 12 -54
Weighted average number of ordinary shares (units) 3895 000 3895 000
Total comprehensive income per one ordinary st{aré@LN per share) 0.21 0.09

assigned to owners of the Parent Entity
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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015

Consolidated statement of changes in equity

For the period from 1 January 2015 to 31 March 203
(all amounts in PLN thousands if not stated otheevi

The reporting period from 1 January 2015 to 31 Mard 2015

Equity assigned to

Equity assigned

Share Revaluation  Retained to non- .
- . shareholders of . Total equity
capital reserve earnings arent entity controlling
P interest
As at the beginning of the period 3895 11973 97 568 113 436 9243 122 679
Net profit (loss) of the given period - - 856 856 12 868
Net other comprehensive income - -45 - -45 - -45
Total comprehensive income - -45 856 811 12 823
Transactions with shareholders
Repurchase of own shares for redemption
(Elektromonta) — change in the structure - 11 19 30 -39 -9
of shareholding
Other changes - - 4 4 - 4
As at the end of the period 3895 11939 98 447 114 281 9216 123 497
The reporting period from 1 January 2014 to 31 Mard 2014
. . Equity assigned
. . Equity assigned to )
Shgre Revaluation Reta_lned shareholders of to non Total equity
capital reserve earnings . controlling
parent entity interest
As at the beginning of the period 3895 10 954 92 573 107 422 12 337 119 759
Net profit (loss) of the given period - - 343 343 -54 289
Net other comprehensive income - - - - - -
Total comprehensive income - - 343 343 -54 289
Transactions with shareholders
Repurchase of own shares for redemption
(Elektromonta) — change in the structure - 7 10 17 -27 -10
of shareholding
Other changes — among others sale of
shares in subsidiaries . 283 757 1040 -1640 -600
As at the end of the period 3895 11 244 93 683 108 822 10 616 119 438

Consolidated statement of cash flows for the periofitom 1January 2015 to 31 March 2015

(all amounts in PLN thousands if not stated otheeyvi

Period ended Period ended
31 March 2015 31 March 2014
Cash flows — operating activities
Profit (loss) before tax 1495 909
Total adjustments -534 -2 877
Share in profit in entities valued usingiig method -48 -7
Amortization and depreciation 589 599
Interest and profit sharing (dividends) 72 -38
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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015

Change in provisions -299 -330
Change in inventories -1 397 701
Change in receivables and other assets 18 228 -374
Change in current liabilities except for tmavings and loans -14 882 -2 170
Other adjustments (including change in deféincome) -2 797 -1258
Cash provided by (used in) operating activities 961 -1 968
Income tax paid -659 -557
Net cash provided by (used in) operating activities 302 -2 525
Cash flows - investing activities
Inflows 369 6
Disposal of intangible assets and PPE 57 6
Other inflows from investing activities 312 -
Outflows -243 -971
Acquisition of intangible assets and PPE -243 -366
For financial assets, including: - -605
a) in related entities - -605
- acquisition of assets - -605
Net cash provided by (used in) investing activite 126 -965
Cash flows — financing activities
Inflows 2163 2 006
Bank loans 2 145 2003
Other financial inflows 18 3
Outflows -1297 -391
Other than payments to shareholders, exsamsder profit distribution -9 -10
Repayment of bank loans -1 068 -135
Repayment of borrowings -60 -
Payment of liabilities under finance lease - -133
Commission and interest paid -160 -113
Net cash provided by (used in) financing activities 866 1615
Total cash flows (net) 1294 -1875
Net increase /(decrease) in cash and cash equivaken 1294 -1875
Cash and cash equivalents as at the beginning ofetfperiod 6 606 8 249
Cash and cash equivalents as at the end of the pedi 7 900 6 374

II. Interim condensed separate financial statements 6fROCHEM S.A.

Separate statements of financial position as at 3darch 2015

(all amounts in PLN thousands if not stated otheevi

31 March 2015

Assets
Non-current assets
Property, plant and equipment
Intangible assets
Shares in subsidiaries
Shares in equity-accounted investees
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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015

Deferred tax assets 783 1073
Other financial assets 32107 32036
Total non-current assets 50 299 50 609
Current assets
Inventories 2993 2 487
Trade and other receivables 44 677 59 810
Other financial assets 18 241 19 382
Other assets 4 345 4 433
Cash and cash equivalents 4 323 2962
Total current assets 74 579 89 074
Total assets 124 878 139 683
Equity and liabilities
Equity
Share capital 3895 3895
Revaluation reserve 1216 1261
Retained earnings 74 766 73671
Total equity 79 877 78 827
Non-current liabilities
Provisions for retirement and similar bersefit 711 711
Deferred income - 1827
Other liabilities 17 20
Total non-current liabilities 728 2 558
Current liabilities
Bank loans 11 545 9 448
Borrowings 957 957
Trade payables 14 439 25416
Liabilities under current income tax - 367
Other liabilities 1912 4100
Deferred income 15 420 18 010
Total current liabilities 44 273 58 298
Total liabilities 45 001 60 856
Total equitz and liabilities 124 878 139 683
Number of shares (units) 3895 000 3895 000
Book value per share (in PLN) 20.51 20.24

Separate profit and loss account
For the period from 1 January 2015 to 31 March 2015

(all amounts in PLN thousands if not stated othez)wis

Period ended
31 March 2015

Period ended
31 March 2014

Revenues from sales, including: 17 692
Revenues from sale of services 17 692
Revenues from sale of goods and materials -

Cost of sales, including: -15 639
Cost of services sold -15 639

PROCHEM S.A. Capital Group
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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015

Cost of merchandise and raw materials - -2
Gross profit on sales 2 053 2 483
General and administrative expenses -1502 -1 806
Other operating income 155 70
Other operating expenses -22 -12
Results from operating activities 684 735
Financial income 1150 413

Profit on the disposal of shares in subsidiaries - -

Finance expenses -205 -193
Before tax profit 1629 955
Income tax expense: 534 391

- current tax 244 141

- deferred tax 290 250
Profit for the period 1095 564
Weighted average number of ordinary shares 3895 000 3895 000
Profit/diluted profit per one ordinary share (inNper share) 0.28 0.14

Separate statement of comprehensive income
For the period from 1 January 2015 to 31 March 2015

Profit for the period 1095 564
Other comprehensive income, net -45 -
Other comprehensi_vfeincomethat will be reclassified to profit and loss .45 )
under certain conditions:
Foreign exchange translation differences of th@&yeaperating abroad -45 -
Total comprehensive income 1050 564
Weighted average number of ordinary shares (units) 3895 000 3895 000
Total comprehensive income per ordinary share [(iN Per share) 0.27 0.14

Separate statement of changes in equity for the ped from 1 January 2015 to 31 March 2015
(all amounts in PLN thousands if not stated othezyvis

The reporting period from 1January 2015 to 31 March2015

Revaluation Retained

Share capital ' Total equity
reserve earnings

As at the beginning of the period 3895 1261 73671 78 827

Net profit of the given period - - 1095 1095

Net other comprehensive income - -45 - -45
Total comprehensive income -

As at the end of the period 3895 1216 74 766 79 877
The reporting period from 1January 2014 to 31 March2014

10
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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015

Share capital Revaluation Reta?ned Total equity
reserve earnings
As at the beginning of the period 3895 950 68 662 73 507
Net profit of the given period - - 564 564
Net other comprehensive income - - - -
Total comprehensive income - - 564 564
3895 950 69 226 74071

As at the end of the period

11
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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015

Separate statement of cash flows for the period fro 1 January 2015 to 31 March 201
(all amounts in PLN thousands if not stated otheeyvi

Period ended Period ended
31 March 2015 31 March 2014
Cash flows — operating activities
Before tax profit 1629 955
Total adjustments -1 461 -2 963
Amortization and depreciation 231 207
Interest and profit sharing (dividends) -66 -167
Change in provisions -210 -274
Change in inventories -506 571
Change in receivables 15 220 1367
Change in current liabilities, except foarhs and borrowings -13 028 -3091
Other adjustments (including deferred incpme -3102 -1 576
Cash provided by (used in) operating activities 168 -2 008
Income tax paid -611 370
Net cash provided by (used in) operating activities -443 -2 378
Cash flows — investing activities
Inflows 7 3
Disposal of intangible assets and PPE 1 -
Inflows from financial assets in related entitiesluding: 6 3
- repayment of interest on loansitgd 6 3
Outflows -195 590
Acquisition of intangible assets and PPE -75 290
For financial assets in related entities,udahg: -120 300
- acquisition of financial assets - 100
- loans granted -120 200
Net cash provided by (used in) investing activities -188 -587
Cash flows — financing activities
Inflows 2115 1868
Proceeds from bank loans 2 097 1868
Other financial proceeds 18 -
Outflows -123 -69
Commission, interest paid -123 -69
Net cash provided by (used in) financing activities 1992 1799
Total cash flows, net 1361 -1 166
Net increase/(decrease) in cash and cash equisalent 1361 -1 166
Cash and cash equivalents at the beginning of thiedoe 2962 3725
Cash and cash equivalents at the end of the period 4323 2 559

12
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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015

IV. Notes on adopted accounting principles (policyand other explanatory notes to interim
condensed consolidated financial statements of PR®YEM S.A Capital Group and
Company PROCHEM S.A.

These Notes contain both consolidated financiaeh @ddtthe PROCHEM Capital Group ( the PROCHEM
Group, the Group, Capital Group) and the separasndéial results of PROCHEM SA (PROCHEM, the
Company, the Issuer).

1. Establishment of Parent Entity and principal activity

Company PROCHEM S.A.(hereinafter called ,PROCHENCpompany”, ,Issuer” or ,Parent Company”)
seated in Warsaw, 44C Pgekowska Street. The company is registered in theoNal Court Register
(KRS) by the District Court for the Capital Cityatsaw, Xl Commercial Department of the National
Court Register under KRS number 0000019753. Prémcigctivity according to Polish Business
Classification (PKD 2007) determines symbol 7112Zergineering activities and related technical
consulting. According to Warsaw Stock Exchangesifization PROCHEM belongs to construction sector.
PROCHEM S.A. is a Parent Company of the CapitaluBrand prepares separate consolidated financial
statements. PROCHEM S.A. was established throwgistormation of a state-owned enterprise under the
name of Przeddbiorstwo Projektowania | Realizacji Inwestycji Pmagstu Chemicznego ,PROCHEM”.
The notarial deed and Company’s Articles of Assommwere signed on 1 October 1991. Duration ef th
Company is unlimited.

In 2013 the Company commenced implementation ofstment project ,Turnkey construction of system
for the production of highly purified paraffin, sjllubricant and cooling greases and pattern nadteith
the expansion of power complex” in Belarus. Thamféor the period of implementation of the projtut
Representation Office was established. Time limit the activity of Representation Office is ligdt i.e.
until 30 July 2016.

2. Management Board and Supervisory authorities of thé?arent Entity

As at the date of preparation hereby financialestants the Management Board of PROCHEM S.A.
comprises of:

Jarostaw Sipniewski - President of the Management Board

Marek Kiersznicki - Vice President of the h@ement Board

Krzysztof Marczak - Vice President of the Mgament Board

There were no changes in composition of the Mamagée Board in the period of three months of 2015.

The Supervisory Board comprises of:
* Marek Garlhski - Chairman
« Steven Tappan — Vice Chairman
e Andrzej Karczykowski
»  Krzysztof Obtgj
*  Wiestaw Kiepiel

This composition of the Supervisory Board is cotia the date of these financial statements. Tivere no
changes in the composition of the Supervisory Baaihg three months of 2015..

13
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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015

3. Employment

In the first quarter of 2015 average employmentftROCHEM Capital Group was 504 FTEs, and in 2014
514 FTEs, including employment in the Parent Entitghe first quarter of 2015 was 232.2 FTEs, and i
2014 225.4 FTEs.

Employment in persons in PROCHEM Capital Groumt81 March 2015 was 527, and as at 31 March
2014 520, including employment in persons inRhaeent Entity as at 31 March 2015 was 237, and 3% a
March 2014 230.

4. Organisation of the Group and indication of enties subject to consolidation

PROCHEM S.A. Capital Group (hereinafter referrechso,Capital Group”, ,Group”), in addition to the
Parent Company comprises the following subsidiatiesctly or indirectly:

Subsidiaries covered by full consolidation:

e PROCHEM Inwestycje Sp. z 0.0. seated in Warsawbsidiary directly (100.0%);

«  PRO-INHUT Sp. z o.0. seated ingllrowa Gornicza — subsidiary indirectly (93.2%);

e Pro-Organika Sp. z 0.0. seated in Warsaw — subgidieectly (91.4%);

« PROCHEM Serwis Sp. z 0.0. seated in Warsaw — sialngithdirectly (89.1%);

e Przedsibiorstwo Konsultingowo-laynieryine PREDOM Sp. z 0.0. seated in Wroctaw —ssliary
indirectly (81.1% of the capital and profit, 71.4%ovotes);

* PROCHEM Zachod Sp. z 0.0. seated in Stubice — digvgidirectly (80.0%);

 ELPRO Sp. z 0.0. seated in Krakéw — subsidiaryréatly (88.7%, including 77.4% in 50% share of
Elektromonta Krakéw);

« Elmont Inwestycje Sp. z 0.0. seated in Krakdw -sgliary indirectly (87.7%, including 77.4% in 50%
share of Elektromonta Krakow);

e Elektromonta Krakdéw S.A. seated in Krakéw - subsidiary dinggf7.4%), including 65.5% of the
capital and votes belongs to company PROCHEM Inwegst 100% subsidiary. Company
Elektromonta Krakow S.A. prepares consolidated financial staets, which contains data of 100%
subsidiary: ELMONT-POMIARY Sp. z o0.0. seated Krak@@0% subsidiary and two associated
companies ELPRO Sp. z 0.0. and Elmont-Inwestypjez®.o0.;

* |IRYD Sp. z 0.0. seated in Warsaw — 100% indirebsgiiary;

* ATUTOR Integracja Cyfrowa Sp. z 0.0. seated in \&ars- indirect subsidiary (87.3% of share belongs
to company PROCHEM Inwestycje Sp. z 0.0. 100% slidosj);

* PROCHEM RPI Sp. z 0.0. seated in Warsaw - 100%ctland indirect subsidiary;

Jointly controlled entities and associates valugdaithe equity method:

* ITEL Sp. z 0.0. seated in Gdynia —42.0% shaBe7(b of votes and capitals directly belongs to
PROCHEM S.A., and 23.3% belongs to PROCHEM RPESpo. 100% subsidiary);
e Irydion Sp. z 0.0. seated in Warszawie — 50% afesh

Consolidated subsidiaries were included in the alisfsted financial statements from the date of aoug

control until the date of cessation of control e tparent company, and jointly controlled entitzsl
associates from the date of exercising of jointi@d@nd of exertion of significant influence.

Company Predom Projektowanie Sp. z 0.0. was exdlddem consolidation. The Company has not
commenced activities. .

14
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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015

4. The adopted accounting principles applied by th€apital Group and the Issuer
Principles of presentation and a statement of compliance

Interim condensed consolidated financial statemehBBROCHEM S.A. Capital Group and separate interim
condensed financial statements for the first quarte2015 were prepared according to IAS 34 ,Interi
Reporting” and the Decree of the Minister of Finardated 19 February 2009 on current and periodic
information provided by issuers of securities &mel conditions for recognition as equivalent infation
required by the law of a non-Member State (Officddaurnal from 2009 No. 33. item 259). The interim
condensed financial statements do not contain mifiermation and disclosures required for complete
financial statements and should be read togethértive financial statements for the financial yeatded 31
December 2014.

The interim condensed consolidated financial statégmnof PROCHEM S.A. Capital Group and separate
interim condensed financial statements are comipliath all requirements of IFRS adopted by EU and
present true and fair view of financial positionsa81 March 2015 and comparable data, as wed#sadts of
operations for the period ended 31 March 2015 angparable data.

The interim condensed consolidated financial statégenof PROCHEM S.A. Capital Group and separate
interim condensed financial statements have beepaped assuming a going concern in the foreseeable
future and it is stated that there is no evidendécating that PROCHEM Capital Group and Issuel maot

be able to continue their operations as a going&on

Duration of the activities of separate entitieohging to PROCHEM S.A. Capital Group is not limited

Financial statements of subsidiaries were prepfmethe same reporting period as financial statémeh
parent entity, using consistent accounting policies

The financial year of parent company and compaméanging to the Group is the calendar year.

Significant accounting policies and changesin IFRS

The interim condensed consolidated financial statémand separate interim condensed financialnstaits
have been prepared using the same accounting gdaacand the same calculation methods which were
applied in the financial statements as at 31 Deeer2014.

The Group and the Parent Entity will apply annouhckanges in IFRS, not yet effective as at the dhate
presentation of the interim condensed financialestents, in accordance with their effective dathe T
possible impact of these changes on the futurefiahstatements is being analyzed.

Changein the values of estimates

In the first quarter of 2015 there were no sigaificchanges in the principles and methods of catiom

used to determine the estimates and in the essmate

Principles of preparation of financial statements

The financial statements were prepared baseleoprinciple of the historical cost, apart from:
e land buildings and construction measured at redaduesount,
« Investment properties (land), investment propentyar construction measured at fair value.
Transactionsin foreign currency

15
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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015

Transactions in foreign currencies are initiallgognized at the exchange rate of the NBP effeetsvat the
transaction date. Balance sheet items of assetBadnildies expressed in foreign currencies areasuged at

the average NBP exchange rate effective at thenbalaheet date. Gains and losses arising from the
settlement of such transactions and carrying vafisssets and liabilities expressed in foreignencies are
recognized in the consolidated profit and loss antowith the exception of exchange rate difference
relating to assets under construction which ardudtedd in the cost of these assets and are treaed a
adjustments to interest costs of loans in foreigmencies.

Functional currency and presentation currency of financial statements

Interim consolidated financial statements of theouWpr and separate interim financial statements of
PROCHEM S.A. are presented in Polish Zloty (,zloty””PLN"), which is the functional currency andeth
reporting currency.

The financial result and financial position of tRepresentative Office in Belarus are translatedgugie
following procedures:

« assets and liabilities are translated at the ofpsate at the date of statement of financial pmsijti

* revenues and expenses are translated at the aeet@genge rate, and

« arisen exchange differences are recognized intétensent of comprehensive income.

5. Brief description of achievements and failures oftte Issuer during the period covered by the
report, together with an indication of the most important events concerning them

In the first quarter of 2015, there were no sigalfit events that would have an impact on the aehie
results of PROCHEM S.A. Capital Group and the Iesue

6. Description of factors and events, especially of typical nature, which have a significant
impact on the achieved financial results

In the first quarter of 2015 the events of untypiture did not occur.

Other events affecting the financial results of @apital Group in the first quarter of 2015:

a) was released provision for deferred income taxtete@n previous periods in the amount of PLN
167 thousand, and provision was created in the atafPLN 284 thousand,

b) deferred tax assets were used in the amount of48Nthousand, and were created in the amount of
PLN 72 thousand,

C) provisions to costs created in the previous yeargwsed in the amount of PLN 759 thousand,

d) was made write-down for receivables in the amadnPLN 9 thousand, write-down in the amount
of PLN 155 thousand was released.

Other events affecting the financial results oé iksuer in the first quarter of 2015:
a) was created provision for deferred income tax enamount of PLN 217 thousand,
b) deferred tax assets were used in the amount EfZ2l6 thousand,
C) provision to costs created in the previous yeas wsed in the amount of PLN 667 thousand,
e) was made write-down for receivables in the amod@ifRldN 9 thousand, write-down in the amount
of PLN 151 thousand was released.

7. Explanations concerning seasonality and cyclicalityf the Issuer’'s activities in the presented
period

Operational activities of the Group and the Isquaither have seasonal character nor is subject to
cyclic trends, except for the segment of the gdrenatracting and rental of construction equipment,
which are characterized by seasonality, which igdaextent is caused by the weather conditions.
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Weather conditions have an impact on the volumehefrevenue generated in these segments.
Lower revenues are achieved during the winter seagloen the weather conditions do not allow for
execution of some construction work.

8. Information concerning the issue, repurchase and @ayment of non-equity securities and
equity securities

In the first quarter of 2015the economic operatiof this type have not occured.

9. Information on paid (or declared dividend), total and per share, broken down into ordinary
and preference shares

In the firtst quarter of 2015 the Issuer did nog pavedend.

10.Events which occurred after the date of the condersl quarterly financial statements,
which were not included in the statements, but whit could have a material impact on
future financial results of the issuer

On 20 April 2015 a jointly-controlled company Irpdi Sp. z 0.0. signed an agreement of the
construction and mortgage loan to the amount of PIIN469 thousand for the implementation of
development project (construction of office builginunder the name of Astrum Business Park in
Warsaw. Interest on the loan is established a®vistl in the Developer's Phase (the period for
implementation of the project) according to a fiegtinterest rate WIBOR 3M plus margin, in the
investment phase (after conversion of the loan)BMRIBOR plus a marginThe repayment date was
set for September 22, 2031. The loan will be laedchfter the establishment of security. The main
established security for the loan include amongemsththe establishment of contractual mortgage,
transfer of rights from the insurance policy of {h@ject, transfer of a debt from lease contréitis,
establishment of the registered pledge on alleshizrthe share capital by the Shareholders.

The above loan has the surety of the sharehotd¢n® company Irydion.

Company PROCHEM SA granted to the jointly conémlcompany Irydion Sp. z 0.0. a surety under
this agreement of loan up to the amount of PLNV23 thousand. (i.e. 50% of the amount of the loan).
The remuneration for granted surety has not bewbleshed. The guarantee was established up to 20
September 2016.

On April 20, 2015, the company PROCHEM SA entergd an agreement of registered pledge of 4 500
shares with a nominal value of PLN 1 000 each, wittotal nominal value of PLN 4 500 thousand.
These shares represent 50% of the share capita gintly controlled entity and give the right4¢b00
votes at the company's shareholders' meeting. Regik pledge on the shares is to constitute the
collateral of the loan as above.

On 20 April 2015, the company Irydion Sp. with osigned a loan agreement for a revolving credit
facility to the amount of PLN 2 000 thousand, toused for financing current activity and VAT in
relation to implementation of the investment of Ithmg Astrum Business Park in Warsaw. The
repayment date was set on 29 June 2018. The intatess WIBOR 1M plus margin of the bank.

11.Related party transactions

In the first quarter of there were no transadiohthe Group and the Issuer with the Membergef t
Management Board, Supervisory Board, and also Wwitir spouses, the siblings, the ascendants and
descendants, and with other relatives.

Transactions with affiliated entities, as belowyeeoncluded on market conditions and relate t aatl
purchase of services among others - constructmmhassembly services, and rental, as well as loans
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granted mutually.
Settlements with related entities include traelilements and financial settlements.
Guarantees and sureties granted to relatetiesrdre presented in note 12.

Transactions of the Capital Group with the entitiesvalued using equity method

The reporting period
As at 31 March 2015 the settlements of the Group thie entities valued using equity method devedope
as follows:
Receivables from non-current loans - PLN 11,5@6Ri$and.
Receivables from current loans - PLN 6,098 thodsan
Trade and other receivables — PLN 1,624 thousand.
Trade payables — PLN 11 thousand
In the period from 1 January 2015 to 31 March 2@#Efollowing transactions with the entities valued
using equity method took place:
- revenues from sale of services — PLN 3,0@dsand
- financial revenues from interest on loan —NR89 thousand.

Revenues from sale of services entirely concemmpemy jointly-controlled Irydion Sp. z 0.0. sehte
Warsaw, for benefit of which is implemented awdstment project under the name of "Astrum
Business Park" in Warsaw.

Share in net profit for the first quarter of 201bdntities valued under the equity method amoutted
PLN 48 thousand.

Comparative data

As at31 March 2014he settlements of the Group with the entities @dlusing equity method developed
as follows:

Receivables from non-current loans - PLN 11,3 @8island.

Trade and other receivables — PLN 156 thousand.

Trade payables — PLN 16 thousand.

In the period from 1 January 2014 to 31 March 2@iefre were the following transactions with the
entities valued using equity method under:

- revanues from sale of services in the amount of BJ89$8 thousand,

- financial revenues from interest on loans in theam of PLN 73 thousand.

Share in net profit for the first quarter of 20dntities valued under the equity method amoutted
PLN 7 thousand

Transactions of the Issuer with subsidiaries

Data for the reporting period

As at 31March 2015 the settlements of the Issuér subsidiaries directly and indirectly developed a
follows:

Receivables from non-current loans with intere®®LN 18,497 thousand,

Receivables from current loans with interest - R,Bll5 thousand,

Trade and other receivables - PLN 4,563 thousand
Liabilities under current loan with interest —-N¥PB57 thousand
Trade payables — PLN 1,597 thousand
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In the period from 1 January 2015 to 31 March 2@1& following transaction®f the Issuer witt
subsidiaries directly and indirectly took place:
< sale and purchase of construction services,
« sale of other services (rental of space)
Total income from those transactions amounted LN 114 thousand
Revenues from interest on loans amounted to - @3 bhousand.
Expenses on interest on loans amounted to — Plbgusandt

As at 31March 2014the settlements of the Issudr atibsidiaries directly or indirectly developed as
follows:

Receivables from non-current loans with intereBtLN 22,863 thousand.

Receivablers from current loans with interest NF3,448 thousand,

Trade and other receivables - PLN 5,772 thousand

Trade payables - PLN 660 thousand

In the period from 1 January 2015 to 31 March 2@H& following transactions of the Issuer w
subsidiaries directly and indirectly took place:
« sale and purchase of construction services,
« sale of other services (rental of space),
Total revenues from those transactions amounted?oN 56 thousand
Revenues from interest on loans amounted to - P&Nthousand
Remuneration ubnder valorization of the contradti® — PLN 15 thousand.

Transactions of the Issuer with associated and jotly-controlled entities

The reporting period
As at 31 March 2015 the settlements of the Isstttr agsociated and jointly-controlled entities
developed as follows:
Receivables from non-current loans - PLN 11,%68&i$and
Receivables from current loans - PLN 6,098 samal
Trade and other receivables - PLN 1,624 thousand
Trade payables — PLN 11 thousand.
In the period from 1 January 2015 to 31 March 20iEse were the following transactions with jointly
controlled entities, and with associates:
- revenues from sale of services — PLN@ housand.
- financial revenues under interest on leaRLN 89 thousand.

Revenues from sale of services entirely concernpemy jointly-controlled Irydion Sp. z 0.0. seated
Warsaw, for benefit of which is implemented avestment project under the name of "Astrum
Business Park" in Warsaw.

Comparative data

As at 31 March 2014 there were the followinf trartgms of the Issuer with jointly controlled erdii
and with associates:

Receivables from non-current loans with intereBd_N 11,373 thousand

Trade and other receivables - PLN 156 thousand

Trade payables — PLN 16 thousand

In the period from 1 January 2014 to 31 March 20®4settlements of the Issuer with companies jpintl
controlled entities, and associated entities dmed as follows:

- revenues from sale of services in the amount of B]8$8 thousand,

- financial revenues from interest on loans — PLNhotisand.
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12. Information concerning changes in contingent liabities or contingent assets that have
occurred since the last financial year

Contingent liabilities and contingent assets and other collateral

Capital Group Including Issuer
As al As at

31March 2015 SIDSCOTPE 31 March 2015 31 DeCebe
Collateral
Bank guarantee of good performance 17 514 16 845 13 528 12 859
Guarantee of return of advance payment 19917 24 668 19917 24 668
Guarantee of payment 997 997 997 997
Tender guarantee - - -
Total collateral 38 428 42 510 34 442 38524
Contingent liabilities
Surety of promissory notes issued by subsidiarylRpat
Sp. z 0.0. seated ingbrowa Gornicza for the benefit of 247 247 247 247
investor in order to secure the claims of a gocgtation
Letters of Credit 2 259 2 259
Total collateral and contingent liabilities 40934 42 757 36 948 38771

As at
31 March 2015 31 December 2014

Collateral received
Bank guarantee of good performance 2240 1547
Bill of exchange for securing terms of the contract 77 77
Total collateral received 2317 1624

Collateral received relate only to the Issuer.
Contingent receivables from PERN in item 17.

13. Changes in the structure of the Capital Group sine the beginning of the year, including
merger of economic entities, acquisition or disposaof subsidiaries and non-current
investments, restructuring and discontinued operatins

In the first quarter of 2015 subsidiary ElektrorrmnKrakow S.A. repurchased 387 own shares for
redemption for total amount of PLN 9 thousand. Asuit of repurchase of own shares for redemption by
company ElektromontaKrakow there has been a change in in the structfusbareholding. The share of the
Parent Company increased by 0.1% percentage @oidts at 31 March 2015 77.4%.

14. Position of the Management Board in relation to tk possibility of accomplishment of
previously published forecast of results for the gien year, in the light of results presented in
the quarterly report with respect to the forecastedresults

The Management Board of PROCHEM S.A. did not mlbéiny forecasts of financial results, neither for
the company nor for the PROCHEM S.A. Capital Grian2015.

15. Shareholders having directly or indirectly through subsidiaries, at least 5% of the total
number of votes at the General Meeting of the Issue at the date of the quarterly report,
including the number of owned shares, their percerige of the share capital, the number of
votes from them and their percentage share in theotal number of votes at the general
meeting, and changes in the ownership of large blke of shares of the Issuer since the previous
quarterly report
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According to the Company's knowledge at the datisfreport, the following shareholders hold aiske5%
of votes at the general meeting of shareholders:

Numer of shares % of votes in total % of share capital

Description held number of votes
1. POROZUMIENIE PHC, including: 1179 483 30.31 30.28
Steven Tappan 510 000 13.09 13.09
2. OtwartyFunduszEmerytalny PZU ,ZlotaJasie 387 521 9.94 9.95
3. Legg Mason Towarzystwo Funduszy Inwestycyjnch S.A., 560 549 14.39 14.39
including:
- Legg Mason Parasol Fundusz Inwestyc@twarty ,Legg 284 054 729 729

Mason Parasol FIO”
4. (QUERCUS Parosolowy SFIO, QUERCUS Absolute Return FIZ
and QUERCUS Absolutnego Zwrotu FIZ) manager by Quercu 204 198 5.24 5.24
Towarzystwo Funduszy Inwestycyjnych S.A.

There has been no change since annual report 1gr. 20

16. Statement of changes in ownership of the issuer'iares or rights to them (options) by the
managing persons and supervisory authorities accomdg to the issuer's knowledge in the
period from the last quarterly report

As at the date of quarterly report the followingmimers of the Management Board and the Supervisory
Board of the Company held shares of PROCHEM SA.:
- Jarostaw Sfpniewski — 80,943 units.;
- Marek Kiersznicki — 70,393 units.;
- Krzysztof Marczak — 43,700 units;
- Andrzej Karczykowski — 115,186 units;
- Marek Gartiski — 86,400 units;
- Steven Tappan — 510,000 units.
The nominal value of 1 share is PLN 1.
Managing persons and supervisory authorities daid any shares of affiliated entities.

Since the annual report for 2014 there has beechange in the number of issuer’s shares held by the
members of the Management Board and the Supervisuayd.

17. Proceedings pending before the court, competent thority for arbitration or public
administration including information on:

a) proceedings relating to liabilities or receivabdéshe issuer or its subsidiary which value iseatsk
10% of the equity of the issuer, with the sgeatfon of the subject case, the amount in dispiaée of
initiation of proceedings, the parties to thegeedings and the position of the issuer

b) two or more proceedings relating to liabilities anredeivables with a total value respectively of at

least
10% of the equity of the issuer, determiningltetlue of proceedings separately in the group of
liabilities and group of receivables togethdéhwhe position of the issuer in this case andelation
to the most significant proceedings in the grofiliabilities and the group of receivables — an
indication of their subject, the amount in ditp date of initiation of proceedings and theiparto
the proceedings.

PROCHEM SA continues to be a party to the procegdbefore the court concerning the settlementef th
contract which was interrupted on 10 November 28@5the construction management of an investmen
project under the name "Pipeline in a section fralme ST- 1 Adamowo - to raw material base Plebank
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concluded with PERN S.A. PROCHEM SA filed a lawstatthe court for payment of PLN 41, 301
thousand under the final settlement of the contrafctivhich PLN 17,364 thousand is recognized in the
statement of financial position as a receivablenfseized guarantee deposit, and the remaining @n®u
the contingent receivable. On 18 January 2008 iDisBourt in Warsaw issued a judgment in this case
considering claim of PROCHEM S.A. as to be righprmciple, while stating that this obligation istryet
due.

On 26 August 2008 the Court of Appeal in Warsavweassa final judgment on the appeal lodged by
PROCHEM S.A. from the a/m judgment of the Disti@burt, recognizing in it that the claim filed by
PROCHEM S.A. regarding accounting for the contrechot premature, and at the same time has atdere
that the District Court will make the accounting foe contract mentioned above pursuant to theigions

of the contract. This finding is in compliance wjtbsition in a case of PROCHEM S.A.

On 12 August 2010 the hearing was held before tis&i€t Court in Warsaw, where the Court decided t
appoint an expert- Warsaw University of Technolegyepartment of Civil Engineering, who according to
the recommendations of Court of Appeal will make uftimate accounting for in relation to the disglt
contract. In April 2011, the case file was forwatde the expert witness, who in an opinion publisive
May 2012 confirmed the amount of the claim of PRE&BHS.A. By order of May 31, 2012, the District
Court granted the Warsaw University of Technologgmuneration for opinion in the case, in relation
which the defendant PERN lodged a complaint. Adogrdo PERN SA the prepared opinion could not be
the basis of the findings of facts of the casetlierCourt, because it is contrary to the thesih®fCourt in
which was determined the basis and scope of thearpi

The Court of Appeal in Warsaw, | Civil Division haancelled the decision of the District Court whicais
contested by PERN SA and the request for remuperati an expert for the drafting of an opinicash
submitted to the District Court for reconsideration

On 5 February 2013 before the District Court in ¥éavr, a hearing was held with the participation of
experts, after which the court decided to oblipe parties to submit the pleadings in which thalfthe
final conclusions of evidence to complement theeexmpinions will be clarified, and postponed the
hearing until 16 May 2013.

By order dated February 25, 2013, the District CauWarsaw XXVI Economic Department upheld the
previous decision of the Court, and finally has aled a remuneration for the expert for drafting the
opinion. In grounds for the judgment the Court deiaed that, at the hearing on 5 February 2013, the
certified expert has carefully explained the metiogy that has been adopted for the preparatiotef
legal opinion and it is not inconsistent with tiegis of the Court, and there are no legitimateiggle to
complaint that the methodology adopted by the @gpemot correct.

On 14 May 2013, the Issuer received a notice froenDistrict Court in Warsaw of revocation hearing
scheduled for 16 May 2013 and the next date ofifngdras not been appointed yet.

On 9 August 2013, the Issuer received from theridtsCourt in Warsaw, the decision as of 1 Auguxt2
from closed session of the Court. At the meetihg, €ourt decided to admit evidence of a supplemgnta
opinion of research institute - Warsaw University Teechnology in Warsaw, in the circumstance of
determining the value of services, supplies, afrotiabilities made by PROCHEM S.A. and directly
related to the implementation of the agreementithae been made after the date of withdrawal fitoen
contract on the basis of commitments contractedr ppd the withdrawal from the contract. In November
2013 the experts appointed by the court have dtahie work associated with the preparation of the
supplementary opinion. On 25 February 2014, therQegeived the supplementary opinion that confirms
the amount of the claim of PROCHEM SA.

On 24 October 2014 the court suspended of its owtiom the hearing until the removal of formal
obstacles that have now been removed and on Fgb8,a2015, a request was made to continue the
proceedings and set a date for the next meeting.

On 4 March 2015 the District Court in Warsaw hasesltiled a hearing for 30 April 2015.

At the hearing on 30 April 2015, the Regional CaartWarsaw has pledged experts to supplement the
opinion. Date of next hearing will be appointeceathe supplementation of expert opinions.

The value of this procedure exceeds 10% of thetyyglithe Capital Group of the Issuer.
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Furthermore, the total value of other proceediregsagately for group of liabilities and as well asuyp of
receivables does not exceed 10% of the equityeoCpital Group of the Issuer.

18. Information on the one or more transactions coriaded by the issuer or its subsidiary with
related parties, if separately or jointly they aresignificant and were concluded on terms other
than market terms:

a) Subject of the transaction,

b) Connections of the issuer or its subsidiary witn é¢intity which is the party to the transaction,

c) The material terms of the transaction with paracuémphasis on financial conditions and the
indication the specific conditions determined b fparties, characteristic of this agreement, in
particular different from those commonly applied $ach contracts.

In the first quarter of 2015 there were no trarisastconcluded on other terms than market terms.

In the first quarter of 2015 the Issuer grantedamlin the amount of PLN 120 thousand to a subsidia
with the repayment date until 31 December 201%®rédt rate was set as at 3% annually.

19. Information on surety of loan or borrowing or guarantee granted by the issuer or by its
subsidiary, jointly to one entity or its subsidiary, if the total value of existing surety or
guarantee is equivalent to at least 10% of the issets equity

The company PROCHEM SA granted a surety a jointigtolled entity Irydion Sp. z 0.0 under the
contract of construction and mortgage loan up &amount of PLN 21,735 thousand (ie. 50% of the
loan). Remuneration to have been granted guaraatebeen not established. The surety was estatlishe
until 20 September 2016.

On April 20, 2015, the company PROCHEM SA entergd an agreement on registered pledge to 4 500
shares, with a nominal value of PLN 1 000 eachh wittotal nominal value of PLN 4 500 thousand.
These shares represent 50% of the share capitad ¢gbintly controlled entity and entitle to 4 506tes

at the General Meeting of Partners. Registeredgpleth shares constitutes collateral of the mentione
above loan.

20. Other information that in the issuer’s opinion is essential to the assessment of the human
resources, financial position, financial results ad changes in them, and information that is
essential to assess the posibility of fulfilment #h obligations by the issuer

The low level of debt and the high financial ligtydpermit the Companies from the Capital Group for
the current and timely handling of obligations witle result that they are a credible partner idera

21. Factors which in the opinion of the issuer will ave an impact on its financial performance in
the prospect of at least the subsequent quarter

In the prospect of the subsequent quarter, theltseachieved by the Group will depend mainly oa th
results obtained in the implementation of the amis acquired by the Group, as well on results of
decisions concerning the offers for sale of sewiwhich were submitted . The success of developmen
projects, which have been already started by tht&laGroup also will have significant importance.
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22. Financial instruments and financial risk managemen

Financial assets
As at 31March 2015

Separate financial statements Consolidated finandiatatements
As at

- As at As at As at

(in PLN thousands) 31March 2015 31 December 2014 31 March 2015 o %%Climber
Classes of financial instruments

Receivables from supplies and services 44 024 59 334 55 166 65 665
Cash 4 323 2 962 7 900 6 606
Loans granted 44 680 44 377 17 865 17777
Other financial assets — discounted

security deposit constituting collateral 5 668 7041 5 668 7041
for a bank guarantee of repayment of

advance payment
Total 98 695 113 714 86 599 97 089
Financial liabilities
As at 31 December 2014
Separate financial statements Consolidated financial statements
Financial Liabilities Financial Liabilities
. liabilities excluded from liabilities excluded from
(in PLN thousands) measured at IAS 39 Total measured at IAS 39 Total
amortized cost financial amortized cost financial

Classes of financial instruments

Loans 11 545 - 11 545 15115 - 15115
Borrowings 957 - 957 - - -
Finance lease - - - - 713 713
Payables 14 439 - 14 439 19 329 - 19 329
Total 26 941 - 26 941 34 444 713 35 157

As at 31 December 2014

Separate financial statements

Consolidated financial statements

Financial Liabilities Financial Liabilities

. liabilities excluded from liabilities excluded from
(in PLN thousands) measured at IAS 39 Total measured at IAS 39 Total

amortized cost financial amortized cost financial
Classes of financial instruments
Loans 9 448 - 9 448 14 050 - 14 050
Borrowings 957 - 957 60 - 60
Finance lease - - - - 590 5901
Payables 25416 - 25416 31229 - 31229
Total 35821 - 35 821 45 339 590 45 929

Impairment allowances of financial assets by categies and classes of financial assets

Separate financial statements Consolidated finandiatatements
As at
. As at As at As at
(in PLN thousands) 31March2015 31 December 2014 31 March2015 o+ December
Rec_elvables from supplies and (5 367) (5 515) (5 541) (6 943)
services
Other financial assets (207) (207) - -
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Total (5574) (5 722) (5 541) (6 943)

Liquidity risk related to the disputein court with PERN SA.

In view of the substantial prolongation of legab@eeding in a dispute with PERN SA which was beigun
2006, and currently is pending before the DistGcurt in Warsaw on the accounting for the contract
concerning the Management Contracting (GRI) fovegtment project under the name "Ruggoiv relacji
ST-1 Adamowo - Baza Surowcowa Plebanka" which wasriupted on 10 of November 2005, the risk
exists of the need of fulfilment of the commitmeb{sPROCHEM in 2014 in relation to seized guarante
deposits of subcontractors, in the amount of PLRR&%ousand on the balance sheet date, before
recovering the security deposits retained by PERNT®e amount due to PROCHEM S.A. under security
deposit from PERN S.A. as at 31 December 201duats to PLN 17 364 thousand. In the Company's
opinion the risk is minimal, but the Management Bloaf PROCHEM SA takes into account a necessity of
accumulation of adequate funds for this purposdetailed description of the dispute in item 17.

Liquidity risk associated with the concentration of revenues from sales
In the first quarter of 2015 the Capital Group emed the sales amounting to PLN 27,079 thousands,

including PLN 6 989 thousands (25.8%) concernedBélarusian Client. Therefore, the Group disclaeed
the statement of financial position the followiiirgancial instruments regarding the above client.

al ffi iali As at % share in total
asses of financial instruments 31 March 2015 assets
Financial assets
Receivables from supplies and services 12 860 7%
Other financial assets — discounted security déposistituting collateral

5668 3%
for a bank guarantee of repayment of advance paymen
Total financial assets 18 528 10%
Financial liabilities
Payables 3427 2%
Total financial liabilities 3427 2%

Management of the Group constantly monitors themass of the contract work, including the cash fiow
generated by the project and is personally resptengr direct contact with the Investor. Key demis on
contract (e.g. a provider of technology and majmtesn components) are taken in consultation with th
investor. On the basis of existing cooperation il Client and analysis of the current performaufcthe
contract in relation to the budget and the worlesiche which were agreed with the Client - Managaroé
the Group considers as low the risk associateld witplementation of financial instruments recoguaizn
the statement of financial position as at 31 M&@h5.

23. Reporting according to business and geographicaegments

Operating segment is a component part of the entity
< that engages in business activity in connectioh witich it can obtain income and incur expenses,
« whose operating results are regularly reviewed hwy body responsible for making operating
decisions in the Company;
* in case of which is available a separate finariofarmation.

Revenues of the segment are revenues from sakteimal customers.
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Expenses of the segment constitute the expenseposeh of costs relating to the sale to external
customers.

Segment result is determined on the level of djpgrancome.

The activity of the Capital Group and the Issuer,the managing purposes was divided into eleveicba
operating divisions such as: implementation (Gdnawatracting), design services and other engingeri
services (supervisions along with the service ofgmt engineer ), the rental of the constructioniggent,
and other operations covering revenues from remtaffice space, sale of services of photocopyiuud
other.

Segment assets include all assets used by a segroasisting primarily of receivables, inventoriesd
property, plant and equipment, after reduction &ly@ of provisions and impairment losses.

Some assets in the joint use are assigned to gneestts based on reasonable weight.

In the first quarter of 2015 revenues from adegtachieved by the Parent Entity outside Polargqjes)

and recognized in consolidated profit and loss aetamounted to PLN 6 989 thousand constitutin§%5,

of revenues from sales. In the analoguous periottheflast year such revenues amounted to PLN 3 184
thousand, what constituted 15,7% of the revenwes fales.

Information on major customers of the Group, wtdblre in the sales revenues recognized in in the
consolidated profit and loss account for the fipsarter of 2015 exceeded 10% in the total amofint
revenues from sales:

. Belarusian client — 25.8% of revenues from salbat was shown in the segment “General
Contracting™ and “Design services and other engiirg services”;
. the jointly-controlled company Irydion Sp. z 0.6 11.3% of revenues from sale, which was shown

in the segment “General Contracting” and “Desigvises and other engineering services”.

Assets of the Representation Office in Belarusta&laviarch 2015 do not exceed 10% of balance sheet
amount disclosed in the separate statement ofdiabposition and in consolidated statement ofritial
position.

Unallocated assets to segments are the primardyeshin the jointly controlled entities and ass@da
entities, and loans. With respect to the above-imeetl assets don't exist any premises indicatintdhef
possible loss of value as at 31 March 2015. Intamdias at the balance sheet date the Groupdreed
out the analysis of contracts on construction wankiie light of the results budgeted. In alhtacts in
which the budgeted costs exceeded the budgetednécthe Group recognized provisions to cover
losses at the balance sheet day. Detailed dataeoactivities of the companies belonging to theuprim
different segments are shown in the following table

Detailed data concerning activities of PROCHEM .SAd Capital Group in different segments are shown
in the following tables.

Operating segments — PROCHEM S.A. for the first queter of 2015 - revenues and results of the
segments

The current period from 1 January to 31 March 2015

Design
General services Rental of the ltem not
contractin and other construction Other assigned Total
9 engineering equipment 9

services
Revenues relating to external customers 11718 5231 381 362 - 17 692
Total segment revenues
Result 1661 -1 145 10 26 - 552
Profit (loss) of the segment 1661 -1 145 10 26 - 552
Financial income - - - - 1150 1150
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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015

Finance costs - - - - -205 -205
Net financial income - - - - 945 945
Profit on other operating activities - - - - 133 133
Before tax profit - - - - 1630 1630
Income tax - - - - 535 535
Profit for the period - - - - 1095 1 095
Assets

Segment assets (related to activity) 45193 3353 641 503 - 49 690

Unallocated assets (among others shares,
other financial assets)

- - - - 75188 75188

Total assets 45 193 3353 641 503 75188 124878
Deprematlon of property, plant and 18 100 29 i 72 212
equipment

Amortization of intangible assets - - - - 19 19

The comparative period from 1 January to 31 March 2014

Design
General services Rental of the ltem not
contractin and other construction Other assianed Total
9 engineering equipment 9

services
Revenues relating to external customers 12125 6348 1529 260 - 20 262
Total segment revenues 12 125 6 348 1529 260 - 20 262
Result 473 96 178 -70 - 677
Profit (loss) of the segment 473 96 178 -70 - 677
Financial income - - - - 413 413
Finance costs - - - - -193 -193
Net financial income - - - - 220 220
Profit on other operating activities - - - - 58 58
Before tax profit - - - - 955 955
Income tax - - - - 391 391
Profit for the period - - - - 564 564

Assets and liabilities
Segment assets (related to activity) 30826 3579 1926 691 - 37022

Unallocated assets (among others shares, ) ) ) ) 81 291 81 291
other financial assets)

Total assets 30 826 3579 1926 691 81291 118313

Dep_rematlon of property, plant and 13 3 34 i 132 182

equipment

Amortization of intangible assets - - - - 25 25
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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015

Operating segments — PROCHEM S.A. Capital Groupdr the first quarter of 2015 — revenues and resuitof the segment

The current period from 1 January to 31March 2015

Rental of
General Design services the ) Electrical Rental of office Property Mainten Commerci Other IT Items not
: and other constructio . : soace and real ance L h Other ; Total
contracting : : installations management al activity services assigned
engineering n estate
services equipment
Revenues relating to external 11 862 5525 383 4984 1239 1406 281 1010 a1 348 - 27079
customers
Total segment revenues 11 862 5525 383 4984 1239 1406 281 1010 41 348 - 27 079
Result
Profit (loss) of the segment 1196 -1 302 8 333 232 99 57 35 -89 -114 - 455
Financial income - - - - - - - - - 1081 1081
Finance costs - - - - - - - - - 273 273
Net financial income - - - - - - - - - 808 808
Profit sharing in associated
entities : - - - - - - - - 48 48
Prqfi_t on other operating B ~ ~ B B B B B ~ 184 184
activities
Before tax profit 3 3 3 3 3 3 3 3 3 1495 1495
Income tax - - - - - - - - - 627 627
Net profit for the current } ) ) : : : } } ) 868 868
period
Net profit assigned to non- R R R R R R R R R 12 12
controlling interest
Net profit assigned to } ) ) : : : } } )
shareholders of parent entity 856 856
Assets
gcet?\/rirt‘;”t assets (related to 40550 6420 657 6295 17 989 3057 141 1658 - 339 - 77106
Unallocated assets (among others ) ) ) ) ) ) ) ) ) )
shares, other financial assets) 108710 108710
Total assets 40 550 6 420 657 6 295 17989 3057 141 1658 - 339 108 710 185 816
Other information related to
segment
Depreciation of property, plant 25 114 22 92 169 30 22 8 - - 81 563
and equipment
o ) ) - 2 - 3 - - - 2 - - 19 26
Amortization of intangible assets
28
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Interim condensed consolidated financial statementsas at and for the three months ended March 31, 2015

The current period from 1 January to 31March 2014
Design

; ) Rental of :
General services and Rental of _the _Electrlc_al office soace Property Mainten Commercial Other IT Items not
: other construction installation manage ance - ) Other . Total
contracting ’ ) ) and real activity services assigned
engineering equipment s astate ment
services

Revenues relating to external 12 209 7332 1532 6415 1314 1324 210 1554 50 152 - 32002

customers

Total segment revenues 12 209 7332 1532 6 415 1314 1324 210 1554 50 152 - 32092

Result

Profit (loss) of the segment 437 64 176 91 196 34 1 21 - -141 - 879

Financial income - - - - - - - - - - 252 252

Finance costs - - - - - - - - - - -299 -299

Net financial income - - - - - - - - - - -47 -47

Share in profit of entities valued } ) } ) ) ) ) } } } 7 7

with equity method

Prqfi_t on other operating R R R R R R R R R R 70 70

activities

Before tax profit B B B B B B B B B B 909 909

Income tax - - - - - - - - - - 620 620

Net profit for the current ) ) ) ) ) ) ) ) ) ) 289 289

period

Net Ios_s as_signed to non- B R B R R R R B R R 54 54

controlling interest

Net profit assigned to ) ) ) ) ) ) ) ) ) )

shareholders of parent entity 343 343

Assets

gcet?\/rirt‘;”t assets (related to 26 692 7770 1943 11867 17694 3199 134 1584 - 356 - 70239

Unallocated assets _(among others } ) } ) ) ) ) } } } 116 848 116 848

shares, other financial assets)

Total assets 21049 14991 3844 8 860 19023 2968 320 1744 106 230 116 848 187 087

Other information related to

segment

Depreciation of property, plant ) ) )

and equipment 19 26 358 77 167 29 20 166 539

Amortization of intangible assets - 30 N 2 N 1 1 - N N 26 60
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PROCHEM S.A. CAPITAL GROUP

Information on geographical areas

The geographical breakdown of revenues from safeROCHEM S.A. Group disclosed in
consolidated profit and loss account was presesmtedrding to the country of registered office af th

ordering party

01.01-31.03.2015 01.01.-31.03.20114
Poland 20 090 28 908
Belarus 6 989 3184
Other countries -
Total revenues from sale 27 074 32 092

01.01-31.03.2015 01.01.-31.03.2014
Poland 50 056 59 264
Belarus 243 22
Total property, plant and equipment 50 299 59 286

24. Approval of financial statements

Condensed interim financial statements was appréaegdublication by the Management Board on
15 May of 2015.

Signatures of the Members of the Management Board:

15 May 2015 Jarostaw giniewski Chairman of the Board

date first name anchame position signature
15 May 2015 Marek Kiersznicki Vi€hairman
date first namel @arname position signature
15 May 2015 Krzysztof Marczak Vicearman
date first name anchaumne position signature
Signature of the person responsible for bookkeeping
15 May 2015 Barbara Augtinska-Sawicka Chief Accountant
date first name anchanne position signature
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