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Interim condensed consolidated financial statementsf the Prochem S.A. Capital Group as at and for tb period of three months ended
March 31, 2020

Selected financial data

Sales revenue and profit expressed in PLN andttiensent of cash flows are translated into EUR@hat
exchange rate set as the arithmetic mean of averadiange rates announced by the Chairman of ttierfda
Bank of Poland on the last day of each month anolualrto:

» for the first quarter of 2020 - 4.3963 PLN/EUR

» for the first quarter of 2019 - 4.2978 PLN/EUR

Balance sheet data were translated at the averatparege rate announced by the Chairman of the h&tio
Bank of Poland as at the date of financial statésyevhich as at balance sheet date amount to:

> 4.5523 PLN/EUR as at 31 March 2020

> 4.2585 PLN/EUR as at 31 December 2019

Selected financial data of the Prochem S.A. Capi@&ioup

Reporting period ended Reporting period
31 March ended 31 March
Description
2020 2019 2020 2019
In PLN thousands In EURO thousands
Consolidated statement of profit and loss
Results from operating activities 1357 1067 309 248
Revenues from sale 91 631 42 175 20 843 9813
Gross profit on sales 4 688 4018 1066 935
Before tax profit 172 1207 39 281
Profit for the period assigned to : -434 998 -99 232
Shareholders of the Parent Entity -314 990 -71 230
Non-controlling interest -120 8 -27 2
Pro_flt/dlluted profit per one share (in PLN/E_UR)- 011 0.34 -0.02 0.08
assigned to shareholders of the parent entity
Consolidated statement of cash flows
Net cash provided by (used in) operating activities 1298 6 236 295 1451
Net cash provided by (used in) investing activities -280 -231 -64 -54
Net cash provided by (used in) financing activities -1854 -4 469 -422 -1 040
Total cash flow, net -836 1536 -190 357
As at As at
Description 31 March 2020 31 December 2019 31 March 2020 3gd@mber 2019
In PLN thousands In EURO thousands
Consolidated statement of financial position
Total assets 278 540 259 375 61 187 60 908
Total non-current assets 114 740 113 488 25205 26 650
Total current assets 160 027 142 114 35153 33372
Er?tlijtl)t/y attributable to shareholders of the parent 91 502 91 816 20 100 21 561
Non-controlling interest 6 679 6 797 1467 1596
Total equity 98 181 98 613 21567 23157
Total non-current liabilities 46 406 45517 10 194 10 689
Total current liabilities 133 953 115 245 29 425 27 062
Boqk value per one ordinary share (in PLN./EUR)- 3118 3128 6.85 735
assigned to shareholders of the parent entity
Weighted average number of shares (units) 2935 000 2935 000 2935 000 2935 000
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Interim condensed consolidated financial statementsf the Prochem S.A. Capital Group as at and for tb period of three months ended

March 31, 2020

Selected financial data of Prochem S.A.

Description

Reporting period ended 31 March

Reporting period ended

31 March

2020

2019

2020

2019

In PLN thousands

In EURO thousands

Separate statement of profit and loss
Revenues from sale

Gross profit on sales

Results from operating activities
Before tax profit

Profit for the period

Profit/diluted profit per one ordinary share (inNEUR)

Statement of cash flows
Net cash provided by (used in) operating activities

Net cash provided by (used in) investing activities
Net cash provided by (used in) financing activities
Total cash flow, net

Description

84 196
3144
1320
1274

983
0.33

-116

473
-893
-536

As at

32226
2474
756
558

372
0.13

5874
-214
-4 676
984

19 152

715
300
290

224
0.08

-26
108
-203
-122

As at

7498
576
176
130

87
0.03

1367
-50
-1 088
229

31 March 2020

31December 2019

31 March 2020

31 December 2019

In PLN thousands

In EURO thousands

Statement of financial position

Total assets 202 354 177 901 47 518 41776
Total non-current assets 74 304 74 609 17 448 17 520
Total current assets 128 050 103 292 28129 24 255
Total equity 47 456 46 473 10 425 10913
Total non-current liabilities 29 473 30 665 6474 7201
Total current liabilities 125 425 100 763 27 552 23 662
Book value per one ordinary share (in PLN/EUR) 16.17 15.83 3.55 3.72
Weighted average number of shares (units) 2935 000 2935 000 2935 000 2935 000
ProchemsS. A. Capital Group
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Interim condensed consolidated financial statementsf the Prochem S.A. Capital Group as at and for tb period of three months ended
March 31, 2020

Statement of the Management Board

Statement of the Management Board regarding the tre and fair preparation of the interim
condensed consolidated financial statements

The Management Board of Prochem S.A. the Parentp@oyof the Capital Group of Prochem S.A.
declares that interim condensed consolidated finhstatements of the Capital Group of Prochem S.A.
and interim condensed separate financial statenoér®sochem S.A. were prepared in compliance with
requirements of IAS 34 ,Interim financial reportingnd with the Regulation of the Minister of Financ
dated March 29, 2018 on current and periodic in&drom provided by issuers of securities and the
conditions for recognition as equivalent informatiequired by the law of a non-Member State (Jalurn
of Laws of 2018 item 757) (,Regulation”) and ifleets in a true, reliable and clear manner tharfaial
position of the Capital Group of Prochem S.A. amdcRem S.A. as of March 31, 2020 and as of
December 31, 2019, and results of its operatiodscash flows for the period of 3 months ended March
31, 2020 and March 31, 2019.

Vice President Viaes§ident Presidafrithe Management Board
of the Management Board of the Managemeair @
Krzysztof Marczak Marek Kiersazkii Jarostawephiewski

Warsaw, May 15, 2020
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Interim condensed consolidated financial statementsf the Prochem S.A. Capital Group as at and for tb period of three months ended
March 31, 2020
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as at and for the period of three months ended
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Interim condensed consolidated financial statementsf the Prochem S.A. Capital Group as at and for tb period of three months ended

March 31, 2020

Consolidated statement of financial position
(all amounts in PLN thousands if not stated otheevi

As at
'\Il\loc:e 31 Mﬁ?ﬁ 2020 312%igember
Assets
Non-current assets
Property, plant and equipment 1 17 598 17 832
Intangible assets 113 130
Investment property 2 8 310 8 310
Right-of-use assets 3 28 643 26 909
Shares 830 830
Shares in entities valued using the equiyhmd 30 484 31 499
Deferred tax assets 5 1801 1083
Receivables under retained security deposits 49 11
Other financial assets 6 26 912 26 884
Total non-current assets 114 740 113 488
Current assets
Inventories 7 1076 4158
Trade and other receivables 8 103 316 77 980
Amounts due from customers under contracts 13 19 222 22 851
Other financial assets 1401 1401
Other assets 9 1067 943
Cash and cash equivalents 22 33945 34781
Total current assets 160 027 142 114
Assets classified as ready-for- sale 3773 3773
Total assets 278 540 259 375
Equity and liabilities
Equity
Share capital 10 2935 2935
Revaluation reserve 6 928 6 928
Retained earnings 81 639 81 953
Owners’ equity 91 502 91 816
Non-controlling interest 6679 6 797
Total equity 98 181 98 613
Non-current liabilities
Provision to deferred income tax 5 2 433 2333
Provision to retirement and similar benefits 1862 1862
Non-current liabilities under retained séguteposits 7 893 5790
Amounts owed to recipients under contracts 9373 11 643
Liabilities under lease 24 706 23750
Other non-current liabilities 139 139
Total non-current liabilities 46 406 45517
Current liabilities
Current bank loans 11 1245 1786
Trade payables 12 79 007 69 161
Amounts owed to recipients under contracts 13 39332 30995
Liabilities under current income tax 1106 15
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Interim condensed consolidated financial statementsf the Prochem S.A.
March 31, 2020

Capital Group as at and for tb period of three months ended

Liabilities under lease 5176 4 466
Other liabilities 14 7 763 8 498
Deferred income 15 324 324
Total current liabilities 133 953 115 245
Total liabilities 180 359 160 762
Total equity and liabilities 278 540 259 375
Book value — equity assigned to owners of the PdEatity 91 502 91 816
Average number of ordinary shares (pcs) 2 935 000 2 935 000
Book value per one share (in PLN) — assigned toepsvof the Parent
Entity 31.18 31.28
Consolidated statement of profit and loss
(all amounts in PLN thousands if not stated otheevi
Note Period ended Period ended
No. 31 March 2020 31 March 2019
Revenues from sale, including : 91 631 42 175
Revenues from sale of services 16 91 279 40 220
Revenues from sale of goods and materials 352 1955
Cost of sales, including : -86 943 -38 157
Cost of services sold 17 -86 662 -36 372
Cost of merchandise and raw materials -281 -1 785
Gross profit on sales 4 688 4018
General and administrative expenses 17 -3433 -3 025
Other operating income 18 119 85
Other operating expenses 19 -17 -11
Results from operating activities 1357 1067
Financial income 20 322 148
Profit (loss) on liquidation of subsidiaries 60 -
Finance expenses 21 -552 -577
Profit sharing in entities valued using the equitgthod -1 015 569
Before tax profit 172 1207
Income tax : 606 209
- current tax 1230 8
- deferred tax -624 201
Profit for the period -434 998
Profit for the period assigned to:
Shareholders of the Parent Entity -314 990
Non-controlling interest -120 8
Weighted average number of ordinary shares (pcs.) 2935 000 2935000
Profit (loss) per ordinary share (in PLN per onarsh assigned to owners
of the Parent Entity -0.11 0.34
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Interim condensed consolidated financial statementsf the Prochem S.A. Capital Group as at and for ta period
March 31, 2020

Consolidated statement of comprehensive income

Period ended
31 March 2020

of three months ended

Period ended
31 March 2019

Profit for the period -434 998
Other comprehensive income net 0 0
Total comprehensive income -434 998
Total comprehensive income assigned to:
Shareholders of the Parent Entity -314 990
Non-controlling interest -120 8
Weighted average number of ordinary shares (in)pcs 2935000 3895000
Total comprehensive income per ordinary shar@®[iN per one share)
assigned to owners of the Parent Entity 011 0.34
Explanatory notes to interim condensed consolidfiedhcial statements constitute the integral freateof.
Consolidated statement of changes in equity
(all amounts in PLN thousands if not stated otheevi
Equity assigned Equity assigned
Share  Revaluation Retained to shareholders to non- Total
capital reserve earnings of the Parent controlling equity
Entity interest
Reporting period from 1 January 2020 to 31 March 2020
As at the beginning of the period 2935 6 928 81 953 91 816 6 797 98613
Net profit of the given period - - -314 -314 -120 -434
Other comprehensive income (net) - - - - - -
Total comprehensive income - - -314 -314 -120 -434
Other changes - - - - 2 2
As at the end of the period 2935 6928 81639 91 502 6679 98181
asE?ur:fsyd to Equity assigned
Share  Revaluation Retained 9 to non- Total
capital reserve earnings shareholders controlling equity
of the Parent X
. interest
Entity
Reporting period from 1 January 2019 to 31 March 209
As at the beginning of the period 2935 11789 69 216 83940 6470 90410
Net profit of the given period - - 990 990 8 998
Other comprehensive income (net) - - - - - -
Total comprehensive income - - 990 990 8 998
Other changes - - 2 2 - 2
As at the end of the period 2935 11789 70 208 84 932 6478 91410
Explanatory notes to interim condensed consolidfiteshcial statements constitute the integral freeteof..
ProchemsS. A. Capital Group
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Interim condensed consolidated financial statementsf the Prochem S.A. Capital Group as at and for tb period of three months ended

March 31, 2020

Consolidated statement of cash flows
(‘all amounts in PLN thousands if not stated otlisayv

Period ended
31 March 2020

Period ended
31 March 2019

Cash flows -operating activities

Before tax profit 172 1207
Total adjustments 1257 5070
Share in net profits of associates 1015 -569
Amortization and depreciation 1528 1526
Interest and profit sharing (dividends) 235 258
Gain on disposal of subsidiaries -60 -
Change in provisions -163 57
Change in inventories 3082 1469
Change in receivables and other assets -21 850 -4 337
Change in current liabilities, except foarhe and borrowings 17 455 6 646
Other adjustments (including change in defémcome) 15 20
Cash provided by (used in) operating activities 1429 6 277
Income tax paid 131 41
Net cash provided by (used in) operating activities 1298 6 236

Cash flows — investing activities
Inflows - -
Outflows -280 -231
Acquisition of intangible assets and propeptgnt and equipment -280 231

Net cash provided by (used in) investing activities

-280 -231

Cash flows — financing activities
Inflows - 621
Bank loans - 621
Outflows -1 854 -5 090
Repaid bank loans -541 -3830
Interest and commission paid -95 -68
Payment of liabilities under finance lease -80 -96
Payment of liabilities under operating leH=RS 16 -1138 -1 096
Net cash provided by (used in) financing activities -1 854 -4 469
Total cash flows, net -836 1536
Increase/(decrease) net cash and cash equivalents -836 1536
Cash and cash equivalents at the beginning of theepod 24 34781 3250
Cash and cash equivalents at the end of the period 24 33945 4786

Explanatory notes to interim condensed consolidfiteshcial statements constitute the integral freeteof..
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Interim condensed consolidated financial statementsf the Prochem S.A. Capital Group as at and for tb period of three months ended
March 31, 2020

Notes on adopted accounting principles (policy) andther explanatory notes
to financial statements

1. Establishment of the Parent Entity and principal adivity

Company Prochem S.A. (hereinafter called ,Prochef@pmpany”, ,Issuer”) seated in Warsaw, 95
topuszaska Street. The Company is registered in the Nali@ourt Register (KRS) by the District
Court for the Capital City Warsaw, XllI Commerciagpartment of the National Court Register, under
KRS number 0000019753. Principal activity accordingPolish Business Classification (PKD 2007)
determines symbol 7112Z- engineering activities @ldted technical consulting. According to Warsaw
Stock Exchange classification the company belongsotistruction sector. Company Prochem S.A. is a
Parent Company of the Capital Group and prepamesotidated financial statements. Prochem S.A. was
established through transformation of a state-oweettrprise under the name of Przedisrstwo
Projektowania i Realizacji Inwestycji Przemystu @fieznego ,,Prochem”. The notarial deed and statutes
were signed in 1991. Duration of the Company isnitéd.

2. The Management Board and Supervisory authorities ofhe Issuer

As at the date of preparation of hereby separatnéial statements the Management Board of Prochem
S.A. comprises of the following persons:

Jarostaw &tniewski - President of the Management Board
Marek Kiersznicki - Vice Presitt of the Management Board
Krzysztof Marczak - Vice Presitlef the Management Board

Composition of the Qupervisory Board of Prochem S, A.

As at the date of preparation hereby of financtatesnents the Supervisory Board comprises of the
following persons:

Marek Garliski Chairman of the Supervisory Board
Karol Zbikowski Vice Chairman of the Supervisory Board
Andrzej Karczykowski

Krzysztof Obloj

Marcin Rdzinski

In the first half of 2020 there were no changesamposition of the Supervisory Board.

3. Employment

Average employment in the Capital Group of Procl&# for the first quarter of 2020 was 385 FTEs,
and for the first quarter of 2019 was 378 FTEs.
Level of employment in the Capital Group of Proch®m. on 31 March 2020 in persons was 397, and

on 31 March 2019 389.
Average employment in Prochem S.A. for the firsarger of 2020 was 204 FTEs, and for the first qerart

of 2019 192 FTEs.

4. Description of the Capital Group with indication of the consolidated entities

Prochem S.A. Capital Group (hereinafter referredgdCapital Group”, ,,Group”), in addition to theut
of the Parent Entity comprises the following sulasids directly and indirectly:

ProchemsS. A. Capital Group
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Interim condensed consolidated financial statementsf the Prochem S.A. Capital Group as at and for tb period of three months ended
March 31, 2020

Subsidiaries covered by full consolidation:

e Prochem Inwestycje Sp. z o.seated in Warsaw — subsidiary dire¢tl)0.0%);

e PRO-INHUT Sp. z o. oseated in Bbrowa Goérnicza — subsidiary indirect($3.2%)- covered by
arrangement proceedings;

« PREDOM Sp. z 0. oseated in Wroctaw — subsidiary indirectly (81.7%sbfre in capital and profit,
72.3% of votes)

e Prochem Zacho6d Sp. z o.seated in Warsaw — subsidiary indirect({80.0%);

e ELPRO Sp. z 0. cseated in Krakow — subsidiary indirectly (92.7%glinling 85.4% share in the 50%
share oElektromonta Krakow);

« EImont Inwestycje Sp. z 0. eeated in Krakow — subsidiary indirectly (92.7%glirding 85.4% share in
the 50% share dElektromonta Krakow);

» Elektromonta Krakdéw S.A.seated in Krakow — subsidiary indirectly (85.4%jluding 73.0% share in
capital and voting right belongs to company ProcHemestycje subsidiary in 100%. Elektromanta
Krakéw S.A. prepares consolidated financial stateisy which contains data of the subsidiary in 100%
ELMONT-POMIARY Sp. z 0. 0. seated in Krakow and tassociated compani&t.PRO Sp. z 0. 0. and
Elmont-Inwestycje Sp. z 0. 0.;

*» ATUTOR Integracja Cyfrowa Sp. z 0. eeated in Warsaw — subsidiary indirectly (50.14%sluvdre
holds company Prochem Inwestycje Sp. z 0. o. sigrgith 100%);

¢ Prochem RPI Sp. z 0. seated in Warsaw — subsidiary in 100% (includirR8of share in capital and
voting right belongs to Prochem Inwestycje

Jointly-controlled entities and associates valugdaithe equity method:

e« ITEL Sp. z 0. 0. seated in Gdynia — 42.0% of sl{a87% share in voting right and capital belongs
directly to Prochem S.A., and 23.3% holds Prochéth$p. z 0.0. subsidiary in 100% 100%);
« Irydion Sp. z 0.0. seated in Warsaw — 50% of stajeintly-controlled company.

Subsidiaries included in consolidation have beetuged in the consolidated financial statementmfro
the date of including the control until the datelads of control by the Parent Entity, and the tigin
controlled entities and associated entities from date of exercising of joint control and exertioin
significant influence.

Company Predom Projektowanie Sp. z o. o. with ehmf PLN 53 thousand was excluded from
consolidation. The company has not commenced iaesv

Company Pro-Inhut Sp. z 0. 0. seated #bfdwa Goérnicza is covered by the arrangement poiags.

By order of the District Court for the Capital City Warsaw in Warsaw, XllIl Commercial Division of
the National Court Register was liquidated and nedofrom the National Court Register, a 100%
indirect subsidiary - IRYD sp. z 0. o with its regired office in Warsaw.

5. Adopted accounting principles
Principles of presentation and statement of compica

Interim condensed consolidated financial statemefitise Capital Group of PROCHEM S.A. for the first
quarter of 2020 was prepared according to IAS Bdefim Reporting”, in the shape it was approved by
European Union, and in accordance with MinisteFiofince Regulation of 19 February 2009 on current
and periodic information provided by issuers ofusities and conditions for recognition as equivalen
required by the law of a non-Member State (Officlalrnal from 2018 item757) (,Decree”). Interim
condensed consolidated financial statements hetelyot contain information and disclosures required
in full financial statements and should be readdnjunction with the consolidated financial statetse
for the financial year ended 31 December 2019.

ProchemsS. A. Capital Group
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Interim condensed consolidated financial statementsf the Prochem S.A. Capital Group as at and for tb period of three months ended
March 31, 2020

The duration of the operations of the individuab@y companies is not limited.

Financial statements of all the subsidiaries weepared for the same period as financial statenaints
the Parent Entity, using consistent accountingcpesi

The financial year of the Parent Company and ofcitrapanies belonging to the Group is the calendar
year.

Operational activity of the Parent Entity and éesitfrom the Capital Group does not have seasonal
character and is not subject to cyclic trends, pixtmr the segment of the general contracting amdat

of construction equipment, which are characterizgd seasonality, which in large extent depends on
weather conditions. Weather conditions influence trolume of the revenues generated in these
segments. Lower revenues are achieved during thieemgéeason, when weather conditions do not allow
for execution of some construction work.

Interim consolidated financial statements of thecRem S.A. Capital Group and separate financial
statements of Prochem S.A. as at March 31, 202@ wezpared at assuming to continue business
operations as a going concern in the foreseeatlesfu

The Management Boards of the companies from thehem S.A. Capital Group analysed the

circumstances described in item 6 and, in theiniopi they do not affect the individual companies'

ability to continue as a going concern.

Consolidated financial statements was prepareddb@sé¢he principle of the historical cost, apaofic
- land, buildings and construction measured at reghhmount,
e investment properties and investment propertigg-digress measured at fair value.

Significant accounting policies and changes in IFRS
Changes in accounting estimates, and in accountpgjicies

The preparation of financial statements under &3Fadopted by EU requires using certain accounting
estimates and adoption of assumptions concerningeftevents. Items of the financial statements set
under the estimation are subject to verificatiociifumstances being base of estimates are changeg

a result of obtaining new information or of progieg course of events or of acquiring greater

experience. When preparing the consolidated fimdnstatements hereby, we applied the same
accounting principles and the same calculation ouztwhich were applied in the consolidated findncia

statements of the Prochem Capital Group for the geded 31 December 2019.

New standards, interpretations and changes in pshkd IFRS, and selected accounting principles

Standards announced but awaiting endorsement biuhgpean Union, the Group intends to apply all
changes in accordance with the date of their antoyforce.

The company has not decided to early apply thedatals and amendments to standards that have been
published and endorsed for use in the EU, but Inate/et come into force, will implement them on the
date of adoption.

Changes in accounting estimates

In the applied accounting principles the biggespanmance had, apart from accounting estimates, the
professional judgment of the management, whichuérftes the amounts disclosed in the consolidated
financial statements. Assumptions of these estsrate based on the best knowledge of the Management
Board regarding current and future activities aneinés in particular areas of activity. They relaighe
valuation of retirement benefits, the assessmettietlegree of realization and profitability of ¢pterm
contracts (of gross margin).

ProchemsS. A. Capital Group
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Interim condensed consolidated financial statementsf the Prochem S.A. Capital Group as at and for tb period of three months ended
March 31, 2020

6. Impact of the coronavirus pandemic on the operatgoaf the Prochem S.A. Capital Group

Since the outbreak of the epidemic, Prochem S.A. @mpanies from the Group have implemented
many procedures related to the need to adapt toahstantly changing operating conditions, as asl|
to prevent the spread of COVID-19 infections,

Actions taken by the Group in relation to the COVAID9 pandemic

Companies belonging to the Prochem S.A. Group aken a number of steps in connection with the
COVID-19 pandemic. When the first cases of COVIDd@®peared in the country, the Prochem S.A.
Group developed action plans to ensure the comyirafi operation and the provision of key services
provided by Prochem S.A. Similar procedures wese ahplemented in the remaining Group companies.
They are constantly adapted to the changing camditin the environment.

In the first quarter of 2020, there are no dismudiin any of the areas of operation.

In relation to the contracts in progress, the Grbap implemented additional measures to mitigage th
risk of potential breaches of the terms of the @ot$ signed by contractors as a result of chamgée
economic situation. In particular, in the area ohtcacts for construction and assembly works and
deliveries, additional procedures were implementethe field of ongoing monitoring of compliance
with the terms and dates of contract performanak the contractor's financial situation. The risk of
losing financial liquidity by key suppliers is apaéd on an ongoing basis and, if necessary, apatepr
actions are taken, including shortening paymemtsen individual cases.

The Group has taken a number of preventive measuresiuce the possibility of the virus spreading o
the premises and protect employees, including.:

- procedures were introduced in the field of pergbmnd material movement, in particular consisting
minimizing direct contacts - where possible, emplkxy were provided with the possibility of remote
work;

- procedures were introduced to ensure the avityatf the key personnel of the Group companies;

- it was recommended to limit business trips andigipation in business meetings, and instead ® us
media such as instant messaging and videoconfegenci

- employees were equipped with protective equipnfprdtective masks, gloves) and disinfectants, and
hygienic and sanitary and disinfecting proceduresavintroduced.

In the first quarter of 2020, the Capital Group diok notice any noticeable impact on sales and the
supply chain. As at the date of preparation ofrintecondensed consolidated financial statementshyer
the Group's financial position is stable.

As a result of the analysis and due to the relgtiskort duration of the epidemic, there are cutyemo
reliable data available on the basis of which theu could estimate an additional risk elementedftd
repayment in the near future.

The Group analyses the situation on the marketanoaongoing basis and signals from contractors that
may indicate a deterioration of the financial ditpa and, if necessary, will update the adoptedredes
when preparing the semi-annual financial statements

Functional currency and presentation currency ofnfincial statements

Consolidated financial statements of the Grouprésgnted in Polish Zloty (‘zloty’ or "PLN”"), whicls
the reporting currency of the Group, and the fumal currency of the Parent Entity.

ProchemsS. A. Capital Group
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Interim condensed consolidated financial statementsf the Prochem S.A.

March 31, 2020
7. Explanatory Notes

Note 1 — Property, Plant and Equipment

Capital Group as at and for tb period of three months ended

As at As at
31 March 2020 31 December 2019
Property, plant and equipment, including: 17 572 17 807
- land 2014 2020
- buildings, premises and civil engineeringeait$ 12 682 12 883
- machinery and equipment 668 724
- vehicles 1401 1334
- other PPE 807 846
Construction under progress 26 25
Total property, plant and equipment 17 598 17 832
Property, plant and equipment — ownership structure As at As at
’ 31 March 2020 31 December2019
a) own 6 296 6 450
b) used under rental, lease or other agreemenmtding : 11 302 11 382
- lease 1049 953
- rental and lease 9 586 9762
- value of the right of perpetual usufruct 667 667
Total balance sheet property, plant and equipment 17 598 17 832

The Group, pursuant to an agreement dated 23 00/ ases property consisting of 3 buildings \aith
area of 6 227.5 fmon a plot of 3311 m2 located in Warsaw at Enfillater 18 and H@ 76/78. The
duration of the contract from the date of its caswn is 30 years.

Land, buildings and constructions are carried aalteed amount, being its fair value at the dat¢hef
revaluation, set by experts, less any subsequentmradated depreciation and subsequent accumulated
impairment losses. Pursuant to the Accounting P@dopted by the Group , fair value is measured wit
sufficient frequency so that the carrying amouik ot significantly differ from fair value, whereimot

less frequently than every two years.

Carrying amount as at March 31, 2020 does not feegnitly differ from fair value. The measurement at
fair value as at December 31, 2019 was made bintlependent valuators not associated with the Group
The valuators have the right qualifications to gayut valuations of land, buildings and structures,
well as current experience in such valuations cations where are located assets of the Group a¥iafu

was carried out by reference to the market traimaprices for similar assets.

ProchemsS. A. Capital Group
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Interim condensed consolidated financial statementsf the Prochem S.A. Capital Group as at and for tb period of three months ended
March 31, 2020

Change in PPE for the Change in PPE for the
period from 01 January period from 01 January
2020 to 31 March 2020 2019 to 31 December 2019

Gross value
As at opening balance sheet 35438 40 680
Increase (due to) 277 1447
- acquisition of PPE 277 1447
Decrease (due to) -83 -6 689
- disposal of PPE -88 -294
- liguidation of PPE -11 -1 029
- reclassification from non-current assets to noment assets
- -5 364
ready-for-sale
- changes 16 -2
As at closing balance sheet 35632 35438
Depreciation and impairment
As at opening balance sheet — accumulated depreda@i 17 606 17 833
Depreciation for the period (due to) 428 -227
- increase (depreciation accrued) 493 1945
- decrease under disposal of PPE -70 -257
- decrease due to liquidation of PPE -11 -987
- reclassification from non-current assets to norrent assets ) 925
ready-for-sale
- other changes 16 -3
As at closing balance sheet- accumulated deprediat 18 034 17 606
Impairment of PPE
PPE net value as at closing balance sheet 17 598 17 832
Note 2 — Investment property
As at As at
31 March 2020 31 December 2019
Buildings and constructions 6 546 6 546
Land 1764 1764
Total investment property 8310 8310
ProchemsS. A. Capital Group
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Interim condensed consolidated financial statementsf the Prochem S.A. Capital Group as at and for tb period of three months ended
March 31, 2020

Change in investment Change in investment
property for the property for the
Investment property by title period period
from 1 January 2020 from 1 January 2019
to 31 March 2020  to 31 December 2019

Investment property - land

As at opening balance sheet 1764 4797
- decrease due to reclassification — ready-faz-aatets - -3033
As at closing balance sheet 1764 1764

Investment property under progress
As at opening balance sheet - -
As at closing balance sheet - -

Property - buildings and constructions

As at opening balance sheet 6 546 7 193
- change due to:

a) decrease under reclassification — ready-forasdets - -647
Total change -647
As at closing balance sheet 6 546 6 546

Write-down of property - -

Total investment property 8 310 8 310

Pursuant to the Accounting Policy adopted by theu@r, fair value is measured with sufficient freqcye

so that the carrying amount did not significantiffest from fair value, wherein not less frequenthan
every two years.

Carrying amount as at March 31, 2020 does not faignitly differ from fair value. The measurement at
fair value as at December 31, 2019 was made bintiependent valuators not associated with the Group
The valuators have the right qualifications to gavut valuations of land, buildings and structures,
well as current experience in such valuations dations where are located assets of the Groupatiaiu
was carried out by reference to the market traimaprices for similar assets.

Details concerning investment property and inforamabn the hierarchy of fair values as at 31 March
2020.

Fair value as at 31

Level 1 level 2 Level 3 March 2020
In PLN In PLN In PLN
thousands thousands thousands In PLN thousands
Investment property - - 8 310 8 310

There were no displacements between the leveladd3 in the first quarter.

ProchemsS. A. Capital Group
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Interim condensed consolidated financial statementsf the Prochem S.A. Capital Group as at and for tb period of three months ended

March 31, 2020

Note 3 — The Right-of-Use Assets

Change in the right-of-use assets.

Tools, movables,

Description Eggg{?ﬁ;lggg instruments and Vehicles Total
equipment
As at 01 January 2020
Gross book value 27 563 337 2635 30535
Accumulated depreciation -3 066 -94 -466 -3 626
Write-downs - - - -
Net book value as at 01 January 2020 24 497 243 2169 26 909
Change for the period 01.01.-31.03.2020
Increase (+)/decrease (-)
Depreciation for the period -804 -24 -184 -1 012
Newly concluded contracts 2633 - 113 2746
As at 31 March 2020
Gross book value 30 196 337 2748 33281
Accumulated depreciation -3 870 -118 -650 -4 638
Write-downs - - - -
Book value net as at 31 March 2020 26 326 219 2 098 28 643
Note 4 — Shares Valued Using the Equity Method
Shares in jointly-controlled entities and associatentities 31 M/:fcthOZO 31 De(:A:mat:e|2019
-Shares — net value 30 484 31 499
- write-downs of shares 1011 1011
Shares, gross value 31 495 32510
Change in shares in jointly-controlled entities andn associated entities As at As at
31 March 2020 31 December2019
a) as at the beginning of the period 31 499 28 111
- shares at cost 31 499 28 111
b) increase (due to) -1 015 3388
- share in the result of current year -1 015 3388
c) as at the end of the period net 30 484 31 499
d) write-down 1011 1011
e) gross as at the end of the period 31 495 32510
Change in write-downs of shares in jointly-controled entities and As at As at
associated entities 31 March 2020 31 December2019
As at the beginning of the period 1011 400
- decrease — use of provision ; 611
As at the end of the period 1011 1011
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Interim condensed consolidated financial statementsf the Prochem S.A. Capital Group as at and for tb period of three months ended

March 31, 2020

Note 5 — Deferred Income Tax

Changes in the values of provisions and deferrednie tax assets for the first quarter of 2020 hosva

in the table below.

Deferred tax assets As at As at
31 March 2020 31 December2019
As at the beginning of the period 7977 7 235
Increase 5029 5 396
Decrease -6 257 -4 654
As at the end of the period 6 749 7977
Provision under deferred income tax As at As at
31 March 2020 31 December2019
As at the beginning of the period 9 227 7 236
Increase 2 459 5190
Decrease -4 305 -3 199
As at the end of the period 7 381 9 227
As at As at
31 March 2020 31 December2019
Deferred tax assets 6 749 7977
Provision to deferred income tax -7 381 -9 227
Assets/(Provision) under deferred income tax -632 -1 250
Presentation in the statement of financial position 31 Mgfcﬁtzozo 31 De?esmat:e 2019
Deferred tax assets 1801 1083
Provision to deferred tax assets -2 433 -2 333
Assets/(Provision) under deferred income tax -632 -1 250
Note 6 — Other Financial Assets
Other financial assets As at As at
31 March 2020 31 December019
a) from jointly-controlled entities: 18 497 18 419
- loans granted 18 497 18 419
SL g:gcre]tr J(iansag::;?llt :g,sets — security deposits sy security for bank 8 415 8 465
Total other non-current financial assets 26 912 26 884

Loans granted - as at 31 March 2020

» Loans granted to jointly-controlled company Irydisp. z 0. 0. seated inWarsaw:
- in the amount of PLN 11 777 thousand, includiaghount of the loan PLN 11 000 thousand,
accrued interest PLN 777 thousand. The interestisaget annually according to WIBOR 6M rate,
loan repayment date with interest 22 September;2031
- in the amount of PLN 6 720 thousand, includiagiount of the loan PLN 6 000 thousand,
accrued interest PLN 720 thousand. The interestisaset annually at a rate of 3% per annum,
loan repayment date with interest 22 September;2031

ProchemsS. A. Capital Group
Report for the first quarter of 2020 Page 18



Interim condensed consolidated financial statementsf the Prochem S.A. Capital Group as at and for tb period of three months ended
March 31, 2020

Increase:
e Accrued interest on loans granted in the amouLd 78 thousand.

Loans granted - as at 31 December 2019

 Loans granted to jointly-controlled company Irydi®p. z 0. 0. seated in Warsaw:
- in the amount PLN 11 743 thousand, including: am@f the loan PLN 11 000 thousand, accrued
interest PLN 743 thousand. The interest rate isasaually according to WIBOR 6M rate, loan
repayment date with interest 22 September 2031;
- in the amount of PLN 6 676 thousand, includiagiount of the loan PLN 6 000 thousand,
accrued interest PLN 676 thousand. The interestisaget annually at a rate of 3% per annum, loan
repayment date with interest 22 September 2031.

Note 7 — Inventories

Inventories As at As at
31 March 2020 31 December 2019
Materials 408 3685
Semi-finished products and work-in-process 668 473
Goods 0 0
Total inventories 1076 4158
Write-down of inventories 575 575
Note 8 — Trade and other receivables
. As at As at
Trade and other receivables 31 March 2020 31 December 2019
Trade receivables 107 106 79 869
Write-down of trade receivables 5177 5213
Trade receivables net, including 101 929 74 656
- with repayment period up to 12 months 96 272 70 614
- with repayment period over 12 months 5657 4 042
Receivables from taxes, subsidies, custom dutiesc&l and health 111 34
insurance and other benefits
Other receivables 1282 3296
Write-downs of receivables 6 6
Other receivables, net 1276 3290
Total receivables 103 316 77980
. . As at As at
Trade and other receivables from related entities 31 March 2020 31 December 2019
Trade receivables, including: 749 34
- rom jointly-controlled entities and assocth@tities 749 34
Total trade receivables and other receivables fielated entities, net 749 34
Write-downs of receivables from related entities - -
749 34
Total trade receivables and other receivables fromalated entities, gross
ProchemsS. A. Capital Group
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Interim condensed consolidated financial statementsf the Prochem S.A. Capital Group as at and for tb period of three months ended

March 31, 2020

Change in write-downs of trade and other receivabke 31 MgfcthOZO 31 Det:pésmat:e2019
As at the beginning of the period 5219 4623
a) increase (due to) - 677
- provision to receivables - 677
b) decrease (due to) 36 81
- payments received 36 81
Write-downs of current trade receivables and othereceivables at the 5183 5219

end of the period

In the majority of contracts signed by the Groumet of payment for services was established in the

range from 14 to 60 days.

Note 9 — Other Assets

Other assets by type : As at As at
31 March 2020 31 December 2019
a) prepayments 1067 943
- cost of property and personnel insurance 219 290
- software maintenance costs 472 456
- subscriptions 9 11
- deferred costs 198 136
- other 169 50
1067 943
Note 10 — Share Capital
SHARE CAPITAL (THE STRUCTURE)
Seri . Type of shares | Number of erﬁi?sg?osn/at Method of Registration (i\l/?gértii
eries / emission | Type of share| . coverage
preference shares nominal - date (from the
value of capital date)
Founding inscribed 3 votes per 1 sharg 580 580| Cash 23-07-1991 01-10-1991
Founding inscribed - 6 816 6816 Cash 23-07-1991 01-10-1991
Founding bearer - 1810 104 1810104 Cash 23-07-1991 01-10-1991
B inscribed - 750 750] Cash 29-07-1998 01-01-1993
B bearer - 681 750 681 750, Cash 29-07-1998 01-01-1993
C bearer - 435 000 435000 Cash 20-04-1994 01-01-1994
Total number of
shares 2 935 000
Total share capital 2 935 000
Nominal value of 1 share = PLN 1.00

Total number of votes from all shares is 2 936 160.
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Changing the rights from the issuer’s securities

In accordance with information/natifications reaaivfrom shareholders, the Company informs that as a
the date of hereby report the following sharehadeold at least 5% votes at the general meeting of
shareholders:

Number of _ Number of % of votes in % of share
Name of the shareholder shares held (in votes held total number capital
pcs) of votes
1. Steven Tappan 965 000 965 00( 32,8) 32,88
2 APUS S.A. 311769 311 764 10,6 10,62
3. Otwarty Fundusz Emerytalny PZU ,Ztota Jésie 284 900 284 900 9,70 9,71
4.  Andrzej Karczykowski 283 391 283 391 9,66 9,66

From April 24, 2020, i.e. from the publication bftconsolidated financial statements for 2019 etiais
been no change in the number of shares giving Bblters at least 5% of votes at the general meefing
shareholders.

Note 11 — Bank Loans

Bank loans As at As at
31 March 2020 31 December2019

- loans 1245 1786

Information on incurred bank loans

Amount

Repayment date¢ Terms of interest | Collateral
engaged

Name of the bank Seat Limit of the loan

By Prochem S. A.

Promissory note in blank,
judicial lien on shares in
company Elektromonta

8,000 WIBOR for O/N | Krakéw S. A., mortgage
mBank SA Warsaw Creditin . 29.11.2020 deposits in PLN +| established on real estate
overdraft margin owned by company
Elpro Sp. z 0. 0. in
Krakow

By Elektromonta Krakéw S. A.
WIBOR for 1-

mBank S. A. Warsaw 500 - 26.02.2021| month deposits in Mortgage
PLN + margin
WIBOR for 1-

ING BANK Slaski | Katowice 2500 - 19.11.2020 dep’ggi?str}noé'ﬂl\l . Mortgage

margin

By Atutor Integracja Cyfrowa sp. z 0. 0.

Granting the bank a
power of attorney for
collection and for the
repayment from the
accounts, and
authorization for the
blocking the funds in the
case when loan is not
repaid in time

o Revolving loan
iank Millenium S. Warsaw 150 54 in a bank account

from 02.08.2016

WIBOR 1m plus
margin
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By Pro-Inhut sp. z 0. o.

BGK Bank guarantee
. ) WIBOR for 1- ;
K\'G BankSlaski 5. g’%brf"”a 734 734 17.05.2020 | month deposits in| 225€d on a portfolio
. ornicza PLN + margin agreement. Promlssory
note in blank.
BGK Bank guarantee
. WIBOR for 1- )
ING BankSlaski S. ) .. | based on a portfolio
A Sosnowiec 400 400 30.07.2020| month depos[ts in agreement. Promissory
PLN + margin :
note in blank.
BGK Bank guarantee
. . WIBOR for 1- ]
ING BankSlaski S. Sosnowiec 200 57 30.07.2020 | month deposits in based on a portfo!lo
A. ) agreement. Promissory
PLN + margin -
note in blank.
Note 12 — Trade Payables
As at As at
31 March 2020 31 December2019
a) to associated entities and to jointly-controkedities 45 6
- from supplies and services, with maturityiqe: 45 6
- up to 12 months 45 6
b) to other entities 79 962 69 155
- from supplies and services, with maturityiqe: 79 962 69 155
- up to 12 months 78 388 68 562
- above 12 months 574 593
Total trade payables 79 007 69 161
Note 13 — Amounts Owed to Recipients under Contsact
Disclosures specified in IFRS 15 are presentetiartable below
Description As at As at
31 March 2020 31 December2019
Revenues according to contracts 758 379 757 242
Revenues invoiced 358 681 258 278
Liabilities planned under the implementation of waots 718 555! 712 831
Realized contractual liabilities 349 183 271 654
Amounts due from recipients 19 222 22 851
Amounts owed to suppliers 48 705 42 638
Note 14 — Other Liabilities
As at As at
31 March 2020 31 December2019
a) to other entities 4158 3690
- under taxes, duties, insurance and othegeka 3338 2851
- under remuneration 466 456
- other (by type) 354 383
liabilities to employees 11 6
liabilities to shareholders 16 16
other 327 361
b) other non-current provisions 3605 4 808
- provision for costs booked to the previous yetating to long-term 1653 1883
contracts,
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March 31, 2020

Capital Group as at and for tb period of three months ended

- provision for costs 182 993

- cost of audit 41 63

- non-current provision for retirement benefits 354 384

- provision for unused holiday leaves 1375 1485
Total other liabilities 7 763 8 498
Note 15 — Deferred Income

As at As at
31 March 2020 31 December2019

Other 324 324
Deferred income at the end of the period, including 324 324
Non-current liabilities - -
Current liabilities 324 324

Note 16 - Revenues from Sale of Services

Revenues from sale of services (type of service atyge of activity)

Period ended
31 March 2019

Period ended
31 March 2020

- revenues from sale of services, including:

- from related entities

Revenues from sale of services (territorial struare))

91 279
643

40 220
1035

Period ended
31 March 2019

Period ended
31 March 2020

Domestic market, including:

- from related entities
Exports

643 1035
155 -

Revenues under contracts for construction ser{gpeseral contracting) and other services are pteden

in Note 23.

The gross amount due from ordering parties/recipitar the work under the contracts was presemted i

Note 13.

Information on major customers, whose total valiiegenues from sales of services exceeds 10%eof th

total revenues of the entity for the first quad€R020, is included in Note 23.

Note 17 — Cost of Services Sold
Costs by type

Period ended
31 March 2019

Period ended
31 March 2020

a) amortization and depreciation 1528 1526
b) consumption of materials and energy 4 333 4 380
¢) outsourcing 73 766 23737
d) taxes and levies 185 204
€) remuneration 9 066 7910
f) social security and other benefits 1957 1524
g) costs by type (under) 794 947

- property and personnel insurance 86 108

- business trips 258 250

- State Fund for Rehabilitation of Disabled Bass(PFRON) 69 58
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- car rental 78 165
- other 303 366
Costs by type, total 91 629 40 228
Change in inventories, goods and accruals and pnegratg -1534 -831
General and administrative expenses (negative yalue -3433 -3 025
Cost of services sold 86 662 36 372
Note 18- Other Operating Income
Period ended Period ended
31 March 2020 31 March 2019
a) gain on sale of non-financial non-current asset 13 -
b) reversal of impairment (under) 36 -
- for receivables 36 -
c) other, including: 70 85
- reimbursement of litigation costs - 23
- received compensation, fines and penalties 59 54
- other 1 8
Total other operating income 119 85
Note 19 — Other Operating Expenses
Period ended Period ended
31 March 2020 31 March 2019
a) other, including: 17 1
- litigation costs 12 0
- other 5 11
Total other operating expenses 17 11
Note 20 — Financial Income
Period ended Period ended
31 March 2020 31 March 2019
a) interest under loans granted 78 93
- from jointly-controlled entities 78 93
b) other interest 52 4
- from other entities 52 4
¢) surplus of positive exchange rate differences 93 -
d) other, under: 99 51
- other 99 51
Total financial income 322 148

Note 21 — Finance Expenses

Period ended
31 March 2020

Period ended
31 March 2019

a) interest on bank loans
b) other interest
- for other entities
- under lease
¢) surplus of negative exchange rate differences

10 48
240 294
22 11
218 283
2 128
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d) other, under:
- commission on bank guarantees
- commission on loans
- other costs

Total finance expenses

300
139
85
76
552

107
74
21
12

577

Note 22— Additional Disclosures to the StatemenQafsh Flows

The Group presents restricted cash accumulatdeeisglit payment account in the statement of firdnc

position as cash and cash equivalents. Restrictedisfin the statement of financial flows are présgn

for information in a separate item.

Differences between the amounts established diréaiin the financial statements and those disclased
the statement of cash flows result from transferimafividual amounts from operating activity for

investing activity and for financing activity.

These relate to the following balance sheet itdmPI(N thousands):

In 2020 In 2019
Change in current liabilities -21 850 -4 337
Receivables as at 1 January 77980 41 472
Amounts due from recipients under contracts askanbary 22 851 13691
Other asets as at 1 January 943 1202
Receivables under retained security deposits agatdary 11 43
Receivables from PPE sold - -11
Opening balance sheet after adjustments 101 785 56 397
Receivables as at 31 March 103 316 45 197
Amounts due from recipients under contracts ad afl&rch 19 222 14 274
Other assets as at 31 March 1 066 1176
Receivables under retained security deposits as stadch 49 118
Receivables from PPE sold -19 -11
Closing balance sheet after adjustments 123 635 60 754
fCl:Jt:]eér;ge in current liabilities except for current barowings and special 17 455 6 646
Trade payables as at 1 January 69 161 31626
Other liabilities as at 1 January 8 539 8 620
Amounts owed to suppliers under contracts as anlialy 42 598 2 863
Liabilities under retained security depositsb as danuary 5790 3 569
Provision for current retirement benefits -384 -445
Provision to holiday benefits -1 485 -1471
Provision to audit -63 -67
Provision to current other costs -1 550 -1550
Liabilities to shareholders -17 -17
Opening balance sheet after adjustments 122 590 43128
Trade payables as at 31 March 79579 35763
Amounts owed to recipients under contracts as al&th 48 559 6 483
Other liabilities as at 31 March 8178 8 062
Liabilities under retained security deposits a8laMarch 7321 3073
Provision for current retirement benefits -354 -436
Provision to holiday benefits -1375 -1 406
Provision to audit -41 -61
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Provision to current other costs -1549 -1 687
Liabilities under discount of non-current liabiiti -256 -
Liabilities to shareholders -17 -17
Closing balance sheet after adjustments 140 045 49 774
Change in other adjustments as at 31 March 15 20
Change in deferred income - advanced payments/egtei 50 43
Other -35 -23

Note 23- Information on Operating Segments

Operating segment is a component part of the Group:
« that engages in business activity from which it chtain income and incur expenses,
« whose operating results are regularly reviewed Hey lody responsible for making operating
decisions of the Group,
e in case of which a separate financial informat®available.

Revenues of the segment are revenues from sakteianal customers.
Costs of the segment are the expenses composedtsfrelating to the sale to external customers.

Segment result is determined on the level of opeyahcome.

The activities of the companies from Capital Graupl the Issuer, for the managing purposes were
divided into eight basic operational sectors susheaecution (general contracting), design servaces
other engineering services (supervisions along thighproject engineer service), lease of the cootstn
equipment, assembly of electrical installationgste of office space, maintenance, commercial agtivi
and other activity.

Segment assets include all assets used by a segroasisting primarily of receivables, inventorassd
property, plant and equipment less the value ofipians and impairment losses.

Some assets in the joint use are assigned to gineese based on reasonable weights.

Revenues achieved beyond Polish border (Export$)eirperiod from 1 January 2020 to 31 March 2020
amounted to PLN 155 thousand (i.e. 0.2% of saesnue), and in the period from 1 January 2019.to 3
March 2019 revenues from sale beyond border ofdiatry did not occur.
Information on major customers, which share inghkes revenue for the first quarter of 2020 excdede
10% of the total sales revenue:
¢ A Client who deals in the production of chemicalrenaterials — sales revenue PLN 66 492
thousand, representing 72.6% share in sales reyemieh was shown in the segment ,General
contracting” and ,Design services and other engingeservices”.
« A Client involved in the production of artificiakftilizers — sales revenue PLN 20,010 thousand,
representing 21.8% share in sales revenue, which sfown in the segment ,General
contracting”.

Detailed data on the activities of the companiemfthe Group in the individual segments are shawn i
the tables below.
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. Design
For the pe”Od General services, Rental of Assembly of Rental of office Commercial Other IT Items not
from 1 January 2020 to 3 March contracting and other  construction electrical space and real Maintenance activity services Other assigned Total
2020 engineering equipment  installations estate
services

Revenues from external clients 72377 11 402 224 5083 1241 153 352 49 750 - 91631
Total segment revenues 72377 11 402 224 5083 1241 153 352 49 750 - 91 631
Result
Profit (loss) of the segment -124 888 -116 448 202 16 71 -189 59 1255
Financial income 382 382
Finance costs -552 -552
Net financial income -170 -170
Profit sharing in entities valued using the equity
method -1 015 -1 015
Profit (loss) on other operating activity 102 102
Before tax profit 172 172

Income tax 606 606
Profit for the current period -434 -434
Loss assigned to non-controlling interest -120 -120
Profit for the period assigned to shareholders of
the Parent Entity -314 -314
Segment assets (related to activity) 87 155 10434 311 14 861 29749 - 52 479 90 - 143131
Unallocated assets (among others shares and other
financial assets) - - - - - - - - - 135409 135 409
Total assets 87 155 10434 311 14 861 29749 - 52 479 91 135 409 278 540
Depreciation of property, plant and equipment 9 39 16 162 422 13 - 14 - 832 1507
Amortization of intangible assets - 1 - 5 - - - 2 - 13 21
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Note - operating segments continuation

. Design
For the period General services, and Rental of Assembly of  Rental of ofice Commercial Other IT ltems not
from 1 January 2019 to 31 contracting other construction _ electrical space and real Maintenance activity senvices Other assigned Total
March 2019 engineering equipment installations estate
services

Revenues from external clients 23119 7 152 643 7514 1293 146 1955 38 315 - 42 175
Total segment revenues 23119 7 152 643 7514 1293 146 1955 38 315 - 42 175
Result of the segment 228 318 180 131 227 - 170 -163 -99 - 993
Financial income 148 148
Finance costs -577 -577
Incomef/finance costs net -429 -429
Profit sharing in associated entities

569 569
Profit on other operating activities 74 74
Before tax profit 1207 1207
Income tax 209 209
Profit for the current period 998 998
Profit assigned to nor-controlling
interest -8 -8
Profit for the period assigned to
shareholders of the parent entity 990 990
Assets as at 31 March 2019
Segment assets (related to activity) 25 262 6 857 463 9323 14 286 211 - 228 320 - 57 689
Unallocated assets (among others shares
and other financial assets) 122925 122925
Total assets 25 262 6 857 463 9323 14 286 211 - 228 320 122 925 180 614
Other information related to segments
for the period from 1 January 2019 to 31 March 202
Depreciation of property, plant and
equipment 14 26 20 151 183 10 - 16 - 59 479
Amortization of intangible assets - 2 - 4 1 - - - - 14 21
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Information on geographical areas

Geographical breakdown of sales revenue revealestatement of profit and loss was presented in
accordance with country of the seat of the ordepiaugy.

1 January-31 1 January-31
March 2020 March 2019
Poland 91 476 42 175
Other countries 155 -
Total sales revenue 91 631 42 175

Geographical breakdown of property, plant andggent and intangible assets.

31 March
2020 31 March 2019
Poland 26 021 34 760
Total property, plant and equipment and intangible a&sets 26 021 34 760

Note 24 - Collateral Granted and Received and Gogént Liabilities and Contingent Assets

As at
Collateral granted
31 March 2020 31 December 2019
Bank guarantee of good performance 15 306 51 383
Guarantee of return of advance payment 3730 7 869
Payment guarantee 1050 1050
Total guarantees issued 20 086 60 302
loan surety agreement for the company from thet&nocS. A.
. - 36 975
Capital Group
Total collateral granted 20 086 97 277
. As at
Collateral received
31 March 2020 31 December 2019
bank guarantees of good performance 17 892 8 738
bill of exchange guarantees securing the termseotontract 450 1777
Total contingent assets 18 342 10 515

Note 25 - Profit Distribution

The Group’s financial result is not subject to wlmttion.
The Issuer’s net profit for 2018 in the amount bNPL 088 573.12 in pursuance to Resolution No. 17
of the Ordinary General Meeting of June 1, 201é€nisrely allocated to the reserve capital.

The Issuer’s net profit for 2019 in the amount NP 3 697 951.01 the Management Board proposes
to allocate for supplementary capital.

Note 26 - Dividends

Dividend was not paid.

e ——————
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Note 27- Financial Instruments and Financial Risklanagement

Financial assets

As at 31March 2020 Categories of financial instruments

(in PLN thousands) note Loans, receivables and other Total

Classes of financial instruments

Receivables from supplies and services 8 101 929 101 929
Cash 33945 33945
Loans granted 6 18 497 18 497
Security deposits constituting collateral 9816 9816
Total 164 187 164 187
As at 31 December 2019 Categories of financial instruments

(in PLN thousands) note Loans, receivables and other Total

Classes of financial instruments

Receivables from supplies and services 8 74 656 74 656
Cash 34 781 32781
Loans granted 6 18 419 18 419
Security deposits constituting collateral 9 866 9 866
Razem 137 722 137 722
Financial liabilities

As at 31 March 2020 Categories of financial instruments

(in PLN thousands) " measured at amonized cost Tota
Classes of financial instruments

Loans 11 1245 1245
Amounts due under contracts 48 705 48 705
Trade payables 12 86 900 86 900
Total 136 850 136 850
As at 31 December 2019 Categories of financial instruments

n PLN rousands)
Classes of financial instruments

Loans 11 1786 1786
Amounts due under contracts 42 638 42 638
Trade payables 12 69 161 69 161
Total 113 585 113585

The fair value of financial instruments —does not differ from book value.

Note 28 - Related Party Transactions and Transacs with Key Management Personnel

Related entities include entities controlled andtjg-controlled entities, as well as those on vhikbe
Issuer has an influence or is a member of key memagt personnel of the entity or the Parent Entity.
Key managing personnel comprise the Members oMhragement Board of the Parent Entity, and
the Members of the Supervisory Board of the Pdeaitity.

In the first quarter of 2020 key management persbramd persons related to key management
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personnel, in addition to remuneration did not ¢aete other transactions with the companies from
the Capital Group of PROCHEM S. A.

Remuneration of the Key Management Personnel

In the first quarter of 2020 in the Issuer’s entsgwas paid:
1. Remuneration to the Members of the Management Boarital amount of PLN 315.9
thousand,
2. Remuneration to the Members of the Supervisory @aar total amount of PLN 85.2
thousand.

In the first quarter of 2020 remuneration for pemng functions in the Supervisory Boards of
companies belonging to the Capital Group, paid émimers of the Management Board amounted to
PLN 40.4 thousand, and to members of the SupewBoard PLN 36.5 thousand.

Below are presented transactions with relatediestitvhich include the jointly-controlled entities
associated entities, as well as with ones, on wtiiehissuer has an influence or is a member of the
key management personnel of the entity or the paCempany. All transactions of related entities
were concluded on market conditions and they reétasale and purchase of services, among others -
of construction and assembly services, and resmalell as of loans granted mutually.

Settlements with related entities include traddesaents and under loans.

Guarantees and sureties granted to related erdgegresented in Note 23.

Reporting period
(in PLN thousands)
from 1 January to 31 March 2020

Purchase of Financial income — Financial income —

Sale of services . h o .
services interest on loans dividends received

Jointly-controlled entities and associated
entities 643 817 78 -

As at 31 March 2020

. Receivables under Other
Trade receivables . Trade payables
loans granted receivables
Jointly-controlled entities and associated
entities 749 18 497 - 45

Comparative period
(in PLN thousands)
From 1 January to 31 March 2019

. Purchase of Financial income — Financial income —
Sale of services . . o .
services interest on loans dividends received
Jointly-controlled entities and associated
entities 1035 772 93 -

at 31 March 2019

. Receivables under Other
Trade receivables . Trade payables
loans granted receivables
Jointly-controlled entities and associated
entities 668 19193 - 5
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Note 29 — Events After the Reporting Date
They did not occur.

Note 30 — Other Explanatory Notes to Interim Condsa Consolidated Financial Statements

Description of factors which in the issuer’s estim@on will have an impact on the financial results ahieved
in the prospects of at least subsequent quarter

The Issuer is conducting intensive activities thiitlead to the signing of several significant erd in
the near future. These orders in subsequent gaasiircause improving both in terms of revenues
from sales of services and results on activitiefie Tcompletion of the construction and
commercialization of the Astrum Business Park mija Warsaw will have a large impact on the
results of the Issuer and the Capital Group.

Pursuant to the contract for the sale of shareAtutor Integracja Cyfrowa Sp. z 0. 0. with its
registered office in Warsaw on September 17, 28® subsidiary Prochem Inwestycje Sp. z 0. o.
based in Warsaw by April 30, 2020, is to sell theand block of shares, comprising 178 shares. The
ownership of the shares is transferred to the bogehe date of payment.

Position of the Management Board in relation to thepossibility of accomplishment of previously publieed
forecast of results for the given year, in the lighof results presented in the quarterly report with respect
to the forecasted results

Company Prochem S. A. did not publish any foreoa$inancial results neither for the Company nor
for the Capital Group of Prochem S.A. for 2020.

Information on granting by the company or its subsdliary sureties for a credit or loan or granting a
guarantee to another entity or a subsidiary of thisentity, if the total value of the existing suretie or
guarantees is equivalent to at least 10% of equity

In the first quarter of 2020 the companies beloggin the Capital Group did not grant any sureties
and guarantees to related entities.

Statement of changes in the ownership of the issusrshares or rights to them (options) by managing
persons and supervising persons of the issuer, acding to the information held by issuer

As at the date of the financial statements heréi®y following members of the Management Board
and Supervisory Board of the company held shar&afhem S.A.

- Jarostaw Spniewski — 68,383 units;

- Marek Kiersznicki — 59,474 units;

- Krzysztof Marczak — 36,908 units;

- Marek Garlaski — 83,996 units;

- Andrzej Karczykowski — 283,391 units.

The nominal value of 1 share is PLN 1.
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Financial information of PROCHEM S.A.

Unconsolidated statement of financial position
(all amounts in PLN thousands if not stated othseyvi

As at As at
31 March 2020 31 December 2019
Assets
Non-current assets
Property, plant and equipment 1085 1180
Intangible assets 76 89
Right-of-use assets 13 244 13875
Shares 8 478 8478
Shares in equity-accounted investees
4 502 4 502
Deferred tax asets 1576 765
Receivables under retained security deposits 49 11
Other financial assets 45 294 45 709
Total non-current assets 74 304 74 609
Current assets
Inventories 38 2 456
Trade and other receivables 92 288 61 035
Amounts due from customers under contracts 12 554 15 997
Other financial assets 1383 1383
Other assets 620 718
Cash and cash equivalents 21 167 21703
Total current assets 128 050 103 292
Total assets 202 354 177 901
Equity and liabilities
Equity
Share capital 2935 2935
Revaluation reserve -390 -390
Retained earnings 44911 43 928
Total equity 47 456 46 473
Non-current liabilities
Provision for retirement and similar benefits 691 691
Non-current liabilities under retained seudeposits 8 621 6 284
Liabilities under lease 9831 11 097
Amounts due from customers under contracts 9373 11 643
Non-current loans 957 950
Total non-current liabilities 29473 30 665
Current liabilities
Trade payables 76 450 61 168
Amounts owed to customers under contracts 39 332 30 955
Liabilities under current income tax 1102 -
Liabilities under lease 3527 2 858
Other liabilities 5014 5782
Total current liabilities 125 425 100 763
Total liabilities 154 898 131 428
Total equity and liabilities 202 354 177 901
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Weighted average number of ordinary shares (units.) 2 935 000 2 935 000
Book value per one share (in PLN) 16.17 15.83

Unconsolidated statement of profit and loss
for the period from 1 January 2020 to 31 March 2020
(all amounts in PLN thousands if not stated othag)v

Period ended 31 Period ended
March 2020 31 March 2019

Revenues from sale, including : 84 196 32 226
Revenues from sale of services 84 032 30 380
Revenues from sale of goods and materials 164 1 846
Cost of sales, including: -81 052 -29 752
Cost of services sold -80 923 27 972
Cost of merchandise and materials -129 -1 780
Gross profit on sales 3144 2 474
General and administrative expenses -1 913 -1782
Other operating income 89 64
Results from operating activities 1320 756
Financial income 356 219
Finance expenses -402 417
Before tax profit 1274 558
Income tax : 291 186
- current tax 1102 -

- deferred tax -811 186
Profit for the period 983 372
Weighted average number of ordinary shares 2935 000 3 895 000
Profit/diluted profit per one ordinary share 0.33 0.13

Unconsolidated statement of comprehensive income
Period ended 31 Period ended
March 2020 31 March 2019

Profit for the period 983 372
Other comprehensive income net 0 0
Total comprehensive income 983 372
Weighted average number of ordinary shares 2935 000 3 895 000
Total comprehensive income per ordinary share [(N Per one 0.33 0.13

share)
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Unconsolidated statement of changes in equity
(all amounts in PLN thousands if not stated othseyvi

Share capital Revaluation Reta_lned Total equity
reserve earnings
Reporting period from 1 January 2020 to 31 March 2020
As at the beginning of the period 2935 -390 43928 46 473
Net profit of the given period - - 983 983
Other comprehensive income (net) - - - -
Total comprehensive income - - 983 983
Other changes - - - -
As at the end of the period 2935 -390 44911 47 456
Share capital Revaluation Reta_lned Total equity
reserve earnings
Reporting period from 1 January 2019 roku do 31 maca 2019 roku
As at the beginning of the period 2935 -343 40 230 42 822
Net profit of the given period - - 372 372
Other comprehensive income (net) - - - -
Total comprehensive income - - 372 372
Other changes - - - -
As at the end of the period 2935 -343 40 602 43 194
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Unconsolidated statement of cash flows

for the period from 1 January 2020 to 31 March 2020
(all amounts in PLN thousands if not stated othsewi

Period ended 31 Period ended
March 2020 31 March 2019

Cash flows — operating activities
Before tax profit 1274 558
Total adjustments -1 390 5316
Amortization and depreciation 876 929
Interest and profit sharing (dividends) 54 46
Change in provisions -76 123
Change in inventories 2418 674
Change in receivables -27 750 -7 076
Change in current liabilities, except forfesvings and loans 23034 10575
Other adjustments (including change in defémcome) 54 45
Cash provided by (used in) operating activities -116 5874
Income tax paid - -
Net cash provided by (used in) operating activities -116 5874

Cash flows — investing activities
Inflows 495 -
Inflows from financial assets in related erstiincluding: 495 -
- repayment of interest on loans granted 495 -
Outflows -22 -214
Acquisition of intangible assets and propeptgnt and equipment -22 -214
Net cash provided by (used in) investing activities 473 -214
Inflows - -
Outflows -893 -4 676
Repayment of bank loans - -3830
Payment under lease -805 -804
Interest and commission paid ( loan) -88 -42
Net cash provided by (used in) financing activities -893 -4 676
Total cash flows, net -536 984
Increase/(decrease) in cash and cash equivalents ne -536 984
Cash and cash equivalents at the beginning of theepod 21703 1336
Cash and cash equivalents at the end of the period 21 167 2320
Including restricted cash 176 1178
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Approval of the financial statements

Interim condensed consolidated financial statemieetsby of the Capital Group of Prochem S.A. for
the period from 1 January 2020 to 31 March 2020taioing the financial information of the
company Prochem S.A. were approved for publicabgnthe Management Board of the Parent
Company Prochem S.A. on May 15, 2020.

Signatures of the Members of the Management Board

, . President of the
15 May 2020 Jarosfaw gmiewski Management Board ...l

date First name and surname position signature

15 May 2020 Marek Kiersznicki Vice President of the
Management Board ...

date First name and surname position signature

Vice President of the
15 May 2020 Krzysztof Marczak Management Board  ................el

date First name and surname position signature

Signature of the person responsible for bookkeeping

15 May 2020  Barbara Augcinska-Sawicka Chief Accountant

date First name and surname position signature
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